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Europe Small Cap
Strategy

Pricing power should prove an important
feature in this context where raw
materials are once again becoming a
strategic issue

e Small caps underperformed large caps in Europe in February

e The strategy lagged over the month although it held up well as volatility increased with
the Russian-Ukrainian conflict

e We initiated several positions over the month such as Signify (leader in led lighting)
and Technoprobe (IPO in the semiconductor testing phase)

Isabelle de Gavoty
Lead Portfolio Manager, Europe Small Cap Strategy

What'’s happening?

While the COVID-19 pandemic chapter seemed to be closing with a normalization of monetary and macroeconomic
trajectories, Russia's invasion of Ukraine at the end of the month kept investors on edge. If Western diplomacy
failed to prevent this tour de force by the Russian President, it nevertheless reacted with sanctions aimed at stifling
the country economically. The geopolitical balance is being rewritten in a context where raw materials are once
again becoming strategic issues. Europe, demilitarized, largely dependent on Russian gas, appears weakened.

In this context, in terms of yield curve movements, February was a tale of two halves. The US 10-year rate began
by crossing the 2% threshold upwards, a level not seen since the summer of 2019. The Russian-Ukrainian conflict
put an end to this movement, amid rising concerns about the growth outlook. The US yield curve flattened. In
Europe, the movements were comparable, with the euro curve steepening however. Volatility indices soared, while
oil prices reached $100 a barrel at the end of the month.

Equities fell everywhere in the world, notably in Europe. The rotation from the "growth" style to the "value" style
observed in January eased. In terms of sector, energy, materials and consumer staples outperformed the broader
market, while healthcare, IT and consumer discretionary significantly underperformed. As for geographic
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performance, Japan and Emerging Markets tended to be more resilient, while North American, European and UK
equities underperformed.

Strategy positioning and performance

In February, the strategy lagged slightly the Stoxx Small 200 index. The allocation effect was neutral whilst our stock
selection weighed slightly in the technology, healthcare and energy sectors.

Positive contributors over the month include Clipper Logistics, Nel, Neoen, Emmi and Edenred.

The British logistic company, Clipper Logistics, specialized in the management of product returns, has been the
subject of a purchase offer from the American GXO Logistics, both in cash and securities (premium of about 15%
on the price before announcement).

In the area of energy transition, Nel, a Norwegian producer of electrolysers, and Neoen, a 100% renewable French
utilities, benefited at the end of the month from the prospect of an accelerating Europe's energy transition to
reduce dependence on fossil fuels producing countries that may be politically unstable like Russia.

Emmi, a Swiss food group, was also a safe haven in the quality rotation that began at the opening of the conflict
between Russia and Ukraine. The same goes for Edenred, the specialist in prepaid vouchers (restaurant tickets,
petrol) which also benefited from the publication of annual results that exceeded expectations.

In contrast, Technip Energies, a French engineering company and leader in the field of liquefied natural gas (LNG)
was heavily penalized by its exposure to Russia, representing about 20% of its order book at the end of 2021. The
market sanction does not take into account the upgrade of the company's earnings prospects outside Russia as
Technip Energies should benefit from the revival of LNG projects outside Russia and the acceleration of the energy
transition (through its exposure to green hydrogen in particular) to ensure Europe's energy independence.

Within healthcare, Evotec, which provides research services for pharmaceutical companies, suffered from the
shutdown of a molecule whilst the Swedish medtech company Addlife fell sharply in February penalized by the
publication of disappointing quarterly figures and the announcement of the departure of its CEO which has been
decisive in the construction of the group.

Finally, the Swedish property developer JM AB has been penalized by fears of the impact of credit conditions could
have on its business whilst the online drug sales platform Zur Rose has suffered from the announcement by the
German Ministry of Health of the postponement of the launch of the e-prescription without specifying a new date.

Outlook and portfolio changes

The Russian Ukraine conflict is significantly changing the 2022 outlook. Investors are turning more cautious as a
result as the rise in commodity prices, the economic sanctions and negative sentiment will affect economic growth
especially in Europe. The leadership profile of our companies combined with their pricing power should prove to
be a strong feature in this context where input prices are rising and the economic cycle may slow. Past reporting
seasons have however demonstrated strong resilience in earnings growth for many of the companies owned in the
portfolio.

In terms of movements, we closed the position in BIC (disposable consumer products) and took profits on Bankinter
(Spanish Financial Services) and Clipper Logistics. We have initiated a line in Signify, world leader in LED lighting,
which must take advantage of European and American renovation plans to reduce the energy footprint of buildings.
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We have created a position in Rational, which offers multifunction ovens to the restaurant and hotel sector in
particular, and has a record order book at the dawn of the reopening of economies. We also introduced Trustpilot,
a free review platform for businesses and consumers and participated in the IPO of the Italian company
Technoprobe, which offers chip testing solutions.

Stock shown for illustrative purposes only and should not be considered as advice or a recommendation for an investment
strategy.

No assurance can be given that the Europe Small Cap Strategy will be successful. Investors can lose some or all of their
capital invested. The Europe Small Cap strategy is subject to risks including; Equity; Investments in small and micro
capitalisation universe; Investments in specific countries or geographical zones.

El presente documento y cualquier informacion y/o datos financieros resefiados en el mismo no suponen invitacion o recomendacion de adquisicion o inversién,
ni deben constituir la base para la toma de decisiones inversoras ni de garantia de rentabilidad futura de inversiones financieras y, en ningun caso, esta dirigido
a clientes minoristas y/o inversores finales. La informacién contenida en el mismo esta destinada a clientes profesionales y contrapartes elegibles tal y como son
definidos en tanto en los articulos 205 y 207 del Texto Refundido de la Ley del Mercado de Valores como en las normas MiFID (Directiva sobre Mercados de
Instrumentos Financieros) 2004/39/CE, presumiéndose, por tanto, la experiencia, conocimientos y cualificacion necesarios para tomar sus propias decisiones
de inversion y valorar correctamente sus riesgos y el de sus clientes. Dicha informacion y datos tienen una finalidad meramente informativa y se recomienda
tener un conocimiento mas detallado a través de los documentos y folletos inscritos en los organismos nacionales e internacionales de regulacion especialmente
la toma en consideracién y conocimiento del Documento de Datos Fundamentales para el Inversor (DFI). El receptor de esta informacion debe tener presente
que la evolucién de las variables econdmicas y los valores de los mercados financieros pueden cambiar significativamente y ser diferentes a los anélisis e
indicaciones que figuran en este documento. Los inversores deben tener en cuenta que el mercado financiero es fluctuante y que esta sujeto a variaciones y
que los tipos de cambio pueden sufrir oscilaciones que incidan directamente en la rentabilidad de las inversiones, tanto al alza como a la baja. No debe tomarse
como referencia la rentabilidad pasada del producto pues no implica que se comporte de igual forma en el futuro. Para una mayor informacion y especialmente
para el conocimiento de la disponibilidad de los productos se recomienda visitar las paginas web, www.axa-im.com y www.axa-im.es. Les invitamos a verificar
con la sociedad de gestién o directamente en nuestra pagina web, www.axa-im.com, la lista de paises en los que se comercializa el fondo.

AXA INVESTMENT MANAGERS no asume responsabilidad alguna por cualquier acto u omisién derivada del uso de la informacién facilitada, declinando toda
responsabilidad por el uso incorrecto o inadecuado del presente documento.

AXA INVESTMENT MANAGERS PARIS, S.A., SUCURSAL EN ESPANA, tiene su domicilio social en Madrid, Paseo de la Castellana nim. 93, 62 planta, se encuentra
inscrita en el Registro Mercantil de Madrid, hoja M-727252, tomo 41006, folio 1; y se encuentra registrada en la CNMV bajo el nimero 38 como Sociedad
gestora UCITS del espacio econémico europeo con sucursal.

AXA FUNDS MANAGEMENT, es una sociedad andnima constituida conforme a la legislacion vigente en Luxemburgo, con nimero de Registro en Luxemburgo
B 32.223RC, y con domicilio social situado en el n2 49, Avenue J.F. Kennedy L-1885 Luxemburgo.

AXA ROSENBERG MANAGEMENT IRELAND LIMITED es una sociedad de responsabilidad limitada constituida y regulada por las leyes de Irlanda, con domicilio
social en 78 Sir Johnn Rogerson’s Quay Dublin 2, regulada por el Banco Central de Irlanda y registrada en dicho Estado con el nimero 310308.

Los subfondos de AXA WORLD FUNDS, SICAV de derecho luxemburgués armonizada domiciliada en 49 Avenue J.F. Kennedy L-1855 (Luxemburgo), registrada
en la CSSF y en el Registro Mercantil de Luxemburgo bajo el nimero B-63.116 estan inscritos en la CNMV con el nimero 239 (*verificar en CNMV las clases
registradas).

Los subfondos de AXA ROSENBERG EQUITY ALPHA TRUST, fondo de derecho irlandés armonizado, domiciliado en Dublin 1 (Irlanda) Guiad House Guiad Street
registrado en la Ireland Financial Market Authority (IFMA) bajo el nimero 310308 estan inscritos en la CNMV con el nimero 294 (*verificar en CNMV las clases
registradas).

Los subfondos de AXA IM FIXED INCOME INVESTMENT STRATEGIES, Fondo de Inversion de derecho luxemburgués armonizado, domiciliado en 49 Avenue J.F.
Kennedy L-1855 (Luxemburgo), autorizado y registrado en la Commission de Surveillance du Secteur Financier CSSF bajo el nimero 3692 estén inscritos en la
CNMV con el nimero 867 (*verificar en CNMV las clases registradas).
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