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Impact equities hit by both market drop and 
style rotation 

 Impact equities unsurprisingly suffered in January’s market correction  

 Duration decreased to better protect the fixed income bucket against rising rates 

 Sustainable bond issuance are expected to further grow in 2022 
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What’s happening?  

 

Global equity markets sold off as investors wrestled with a slew of concerns including the shift towards a tighter 

monetary policy backdrop, mixed corporate earnings, rising political tensions amidst ongoing Omicron 

disruptions. Impact bonds suffered as major Central banks indicated they would accelerate the normalisation of 

their monetary policy.    

Within financial markets there is a growing commitment to sustainable investments with an ongoing focus on 

decarbonisation. The Net Zero Asset Owner Alliance (UN-convened, international alliance of institutional asset 

owners, including AXA), representing over $10 trillion in assets under management, reinforced its climate targets, 

including recommendations to cut portfolio emissions in half by 2030 in addition to its original goal to reduce 

portfolio emissions by 25-30% by 2025. Earlier in the month, Blackrock’s CEO Larry Fink pointed to the investment 

opportunities related to decarbonisation in his annual letter: “Sustainable investments have now reached $4 

trillion. Actions and ambitions towards decarbonization have also increased. This is just the beginning – the 

tectonic shift towards sustainable investing is still accelerating.” Meanwhile, France’s financial market regulator 

(AMF) announced that amongst its top priorities for 2022, included the development of sustainability reporting 

standards, in particular non-climate related criteria, as well as protecting investors against greenwashing risks. 

 

Positioning & Performance:  

  

 

Dec-21 Jan-22 ∆

53,00% 51,40%

53,00% 51,40%

0,00% 0,00%

0,00% 0,00%

37,90% 39,40%

8,10% 8,30%

-23,20% -31,90%

3,60% 3,90%
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9,10% 9,20%
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The performance of the impact themes within our equity bucket unsurprisingly suffered in January’s market 

correction. Both Planet and Social Impact themes were negatively impacted by the contraction in valuations of 

future earnings growth linked to higher bond yields. On the planet side, our “Smart Energy” theme was negatively 

impacted by the drop of Ameresco and Nextera Energy whereas the decline of Xylem and Ecolab negatively 

impacted our “Water” theme. On the people side, our “Healthcare Solutions” was negatively impacted by the 

correction in valuations of Thermo Fisher and Danaher as well as Carrier within our “Wellbeing & Safety” theme. 

The notable exceptions were “Financial & Tech inclusion” within the People impact themes which once again 

benefitted from the resulting steeper yield curve whilst companies accessing “Essential Services” were stable.  

 

On the Fixed Income side, rising yields also negatively impacted the performance of our impact bond bucket. 

Nevertheless, the appetite for green bonds remains intact with sales exceeding $53 billion globally in January, up 

more than 50% compared with the corresponding period of last year however Social bond issuance declined by 

almost 20% year-on-year to $30 billion. According to Moody’s, sustainable bond volumes are set to surge again 

this year led by continued strong growth in the green bond market, with issuance forecast to reach $775 billion 

in 2022, up 48%, driven by issuers looking to finance climate mitigation efforts and to advance net zero 

commitments. Similarly, the report forecasts 25% growth in sustainability bonds to $225 billion, with increased 

participation from financial and nonfinancial corporates. However, social bond volumes are expected to decline 

25%, following dramatic growth over the past two years, driven by pandemic-related financing. 

 

In January, we have decided to further reduce the duration of around one half year in order to better protect our 

fixed income portfolio that posted a slightly negative performance over the month. In addition, we continued to 

maintain our focus on Planet based themes linked to the Energy Transition and a better management of the 

planet’s resources given our exposure to Green bonds as well as equity names linked to “Smart Energy” and “Low 

Carbon transport” as well as themes related to “Resource Scarcity” whilst continuing to privilege social impact 

themes such as “Healthcare Solutions” and “Financial & Tech Inclusion” within our equity bucket as well as a 

variety of social projects within our Impact bond bucket. 

 

Focus stock of the month:   

 

Befesa is the European leader in the recycling of hazardous steel dust and aluminium residues and thus 

participates in the circular economy. By collecting hazardous residue and repurposing for useful 

applications, the company allows customers to comply with environmental regulations, ensuring waste 

does not pollute water sources. Befesa is considered to be an impact leader and whose business model contributes to SDG12 

(Responsible Consumption and Production). 

 

Outlook:  

 

For markets it’s currently all about monetary policy. The Fed is seeking to regain credibility after consistently 

underestimating inflation over the past year by signalling its intention to begin hiking at the March meeting while 

acknowledging  that this hiking cycle could be faster than during the last cycle As markets repriced the Fed 

tightening cycle, the speed and magnitude of the move higher in real rates weighed on valuation multiples which 

translated into January’s stock market correction. As a result, concerns are rising that a hawkish Fed could kill the 

bull market. Nevertheless, once markets digest the initial rate lift-off, they tend to usually rebound after a period 

of adaptation. This time should not be any different in our view. The key support for risk assets in 2022 will be 

corporate fundamentals and in particular earnings which are expected to grow by more than 10% this year, 

comfortably above their long-term growth. 

 

With regards to our Impact approach, we continue to address the ongoing challenges of an urgent climate crisis 

by investing in companies and projects that provide the solutions towards decarbonisation through Smart Energy 

solutions including Renewables, Energy Efficiency or Green Buildings as well as Low Carbon Transport. On the 

social side, the  resurgence of the pandemic linked to Covid 19 variants such as Delta, and now Omicron continues 

to warrant the need to focus on companies and projects which provide a positive impact in terms of Healthcare 

solutions as well as companies promoting financial and technological inclusion or access to essential services.   
1 Global Impact Investing Network’s 2020 report  
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Disclaimer 

 
El presente documento y cualquier información y/o datos financieros reseñados en el mismo no suponen invitación o recomendación de 
adquisición o inversión, ni deben constituir la base para la toma de decisiones inversoras ni de garantía de rentabilidad futura de 

inversiones financieras y, en ningún caso, está dirigido a clientes minoristas y/o inversores finales. La información contenida en el mismo 
está destinada a clientes profesionales y contrapartes elegibles tal y como son definidos en tanto en los artículos 205 y 207 del Texto 
Refundido de la Ley del Mercado de Valores como en las normas MiFID (Directiva sobre Mercados de Instrumentos Financieros) 

2004/39/CE, presumiéndose, por tanto, la experiencia, conocimientos y cualificación necesarios para tomar sus propias decisiones de 
inversión y valorar correctamente sus riesgos y el de sus clientes. Dicha información y datos tienen una finalidad meramente informativa y 

se recomienda tener un conocimiento más detallado a través de los documentos y folletos inscritos en los organismos nacionales e 
internacionales de regulación especialmente la toma en consideración y conocimiento del Documento de Datos Fundamentales para el 
Inversor (DFI). El receptor de esta información debe tener presente que la evolución de las variables económicas y los valores de los 

mercados financieros pueden cambiar significativamente y ser diferentes a los análisis e indicaciones que figuran en este documento. Los 
inversores deben tener en cuenta que el mercado financiero es fluctuante y que está sujeto a variaciones y que los tipos de cambio 

pueden sufrir oscilaciones que incidan directamente en la rentabilidad de las inversiones, tanto al alza como a la baja. No debe tomarse 
como referencia la rentabilidad pasada del producto pues no implica que se comporte de igual forma en el futuro. Para una mayor 
información y especialmente para el conocimiento de la disponibilidad de los productos se recomienda visitar las páginas web, www.axa-

im.com y www.axa-im.es. Les invitamos a verificar con la sociedad de gestión o directamente en nuestra página web, www.axa-im.com, la 
lista de países en los que se comercializa el fondo.  
AXA INVESTMENT MANAGERS no asume responsabilidad alguna por cualquier acto u omisión derivada del uso de la información facilitada, 

declinando toda responsabilidad por el uso incorrecto o inadecuado del presente documento.  
 

AXA INVESTMENT MANAGERS PARIS, S.A., SUCURSAL EN ESPAÑA, tiene su domicilio social en Madrid, Paseo de la Castellana núm. 93, 6ª 
planta, se encuentra inscrita en el Registro Mercantil de Madrid, hoja M-727252, tomo 41006, folio 1; y se encuentra registrada en la 
CNMV bajo el número 38 como Sociedad gestora UCITS del espacio económico europeo con sucursal. 

 
AXA FUNDS MANAGEMENT, es una sociedad anónima constituida conforme a la legislación vigente en Luxemburgo, con número de 
Registro en Luxemburgo B 32.223RC, y con domicilio social situado en el nº 49, Avenue J.F. Kennedy L-1885 Luxemburgo.  

 
AXA ROSENBERG MANAGEMENT IRELAND LIMITED es una sociedad de responsabilidad limitada constituida y regulada por las leyes de 

Irlanda, con domicilio social en 78 Sir Johnn Rogerson´s Quay Dublín 2, regulada por el Banco Central de Irlanda y registrada en dicho 
Estado con el número 310308.  
 

Los subfondos de AXA WORLD FUNDS, SICAV de derecho luxemburgués armonizada domiciliada en 49 Avenue J.F. Kennedy L-1855 
(Luxemburgo), registrada en la CSSF y en el Registro Mercantil de Luxemburgo bajo el número B-63.116 están inscritos en la CNMV con el 

número 239 (*verificar en CNMV las clases registradas).  
 
Los subfondos de AXA ROSENBERG EQUITY ALPHA TRUST, fondo de derecho irlandés armonizado, domiciliado en Dublín 1 (Irlanda) Guiad 

House Guiad Street registrado en la Ireland Financial Market Authority (IFMA) bajo el número 310308 están inscritos en la CNMV con el 
número 294 (*verificar en CNMV las clases registradas).  
 

Los subfondos de AXA IM FIXED INCOME INVESTMENT STRATEGIES, Fondo de Inversión de derecho luxemburgués armonizado, 
domiciliado en 49 Avenue J.F. Kennedy L-1855 (Luxemburgo), autorizado y registrado en la Commission de Surveillance du Secteur 

Financier CSSF bajo el número 3692 están inscritos en la CNMV con el número 867 (*verificar en CNMV las clases registradas). 
 


