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Source: AXA IM, ICE BofAML, Trucost, MSCI Carbon Delta, Bloomberg as of 28 June 2024. *Please note that the strategy does not have any Green Bonds allocation 
objective or constraints. SBTI coverage: companies having set emissions reduction targets, or at least committed to, through SBTi. Carbon intensity (Scope 1 and 
2) expressed in tonnes of carbon emissions per € million invested. Brown share: measure exposure to fossil fuels in % of revenues. Index is the ICE BofAML Euro 
Corporate (ER00).           1 

Euro Buy and Maintain 
Sustainable Credit 
Investing in companies transitioning to 
a low carbon economy

• 24% lower carbon intensity compared to the investment grade credit index 
• Strong focus on companies we see as climate leaders 
• Aiming to capture market beta while seeking higher long term performance thanks to 
low carbon investments 

 
Fixed Income Investment Solutions team 
 
 

What’s happening?  

In one of the latest publication from AXA IM Investment Institute, 
our climate expert Olivier Eugene talked about energy transition 
scenarios and how they can be used or misused. It is particularly 
interesting to note that different pathways would achieve the 
same outcome. While a 1.5°C scenario seems to be less and less 
realistic, scenarios ranging from 2.5° C to well below 2°C could be 
more complacent with fossil fuel energies. For investors, we are 
convinced that it is important to breach the gap between 
scenarios and the real world, and work on defining ambitious - yet 
achievable - climate objectives. The risk would be to disconnect 
portfolios from real economy conditions with potential impact on 
long term revenues. We believe that selective divestment and 
engagement with companies having large environmental 
footprint would reap the most benefits for companies, investor and the wider world. Sources: World Resources Institutes; 

Climate Action Tracker; AXA IM. GT of GHG: gigatonnes of greenhouse gases. What energy transition scenarios are and how they can be used 
or misused | AXA IM Corporate (axa-im.com) 
 

Positioning and ESG performance  

Main Climate KPIs 
  
 

 

 
 
 

Green bonds  Strategy  Index 
      30%                    10% 

SBTI Targets  Strategy  Index 
      57%                 58% 

Carbon footprint  Strategy  Index 
      81                  106 

Brown share  Strategy  Index 
       6%    8% Brown share 

SBTI coverage Green bonds* 

Carbon 
Intensity 

Emission pathway & temperature outcomes post COP28 

https://www.axa-im.com/investment-institute/sustainability/what-energy-transition-scenarios-are-and-how-they-can-be-used-or-misused
https://www.axa-im.com/investment-institute/sustainability/what-energy-transition-scenarios-are-and-how-they-can-be-used-or-misused
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Euro Buy and Maintain Sustainable Credit strategy characteristics 
 

 
Source: AXA IM as of 28 June 2024. Index is the ICE BofAML Euro Corporate (ER00). Past positioning is not indicative of future positioning and future performance. 
 
 
Issuer of the quarter - CRH (engagement focus list) 

 
CRH is one of the world’s leading building materials and cement company. The cement sector is the largest 
emitter of carbon following the fossil fuel industry, while it is hard to find a simple alternative to it. It is the 
most energy intensive manufacturing industry with energy cost about a quarter of material expense. We 
have been engaging with CRH since 2021, with a focus on its decarbonization strategy and we found it 
convincing and credible. We lately considered the engagement as successful and will follow-up after the 
publication of CRH 2024 sustainability report. Source: CRH, AXA IM 
 

 
 

Outlook 

Fixed income returns are becoming more stable and more income-driven. While monetary tightening was a big problem for 
bonds – causing the worst bear market in generations – the fact that Central Banks have kept rates at their highs for a prolonged 
period has been beneficial. The ratio of carry (or income) to volatility has increased in recent months because of income returns 
going up – especially in fixed income markets – and volatility coming down. The situation reflects the benign nature of the 
macroeconomic backdrop and growing confidence in a soft-landing scenario where inflation continues to moderate without the 
need for a recession. In our view, fixed income returns should remain positive for the near future. For those institutional investors 
that favour a buy-and-maintain approach to matching bond cashflows against their liabilities, the market has not been as well 
set up for many years. Issuance has been strong in most corporate credit markets during the first half of 2024, giving investors 
plenty of opportunities to lock in yield and spread. 
 
 
 
 
 
 
 
 
 
 

 

 

No assurance can be given that the Euro Buy and Maintain Sustainable Credit Strategy will be successful. Investors can lose 
some or all of their capital invested. The Euro Buy and Maintain Sustainable Credit Strategy is subject to risks including Credit 
risk, Liquidity risk, Interest rate risk, Derivatives and Counterparty risk. 
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Not for Retail distribution: This document is intended exclusively for Professional, Institutional, Qualified or Wholesale Clients / Investors only, as defined by 
applicable local laws and regulation. Circulation must be restricted accordingly. 

This document is for informational purposes only and does not constitute investment research or financial analysis relating to transactions in financial 
instruments as per MIF Directive (2014/65/EU), nor does it constitute on the part of AXA Investment Managers or its affiliated companies an offer to buy or 
sell any investments, products or services, and should not be considered as solicitation or investment, legal or tax advice, a recommendation for an investment 
strategy or a personalized recommendation to buy or sell securities. 

Due to its simplification, this document is partial and opinions, estimates and forecasts herein are subjective and subject to change without notice. There is no 
guarantee forecasts made will come to pass. Data, figures, declarations, analysis, predictions and other information in this document is provided based on our 
state of knowledge at the time of creation of this document. Whilst every care is taken, no representation or warranty (including liability towards third 
parties), express or implied, is made as to the accuracy, reliability or completeness of the information contained herein. Reliance upon information in this 
material is at the sole discretion of the recipient. This material does not contain sufficient information to support an investment decision. 

Before making an investment, investors should read the relevant Prospectus and the Key Investor Information Document / scheme documents, which provide 
full product details including investment charges and risks. The information contained herein is not a substitute for those documents or for professional 
external advice.  
The products or strategies discussed in this document may not be registered nor available in your jurisdiction. Please check the countries of registration with 
the asset manager, or on the web site https://www.axa-im.com/en/registration-map, where a fund registration map is available.  Please note that the 
management company reserves the right, at any time, to no longer market the product(s) mentioned in this communication in the European Union country by 
notification to its authority of supervision in accordance with European passport rules. In particular units of the funds may not be offered, sold or delivered to 
U.S. Persons within the meaning of Regulation S of the U.S. Securities Act of 1933. The tax treatment relating to the holding, acquisition or disposal of shares 
or units in the fund depends on each investor’s tax status or treatment and may be subject to change. Any potential investor is strongly encouraged to seek 
advice from its own tax advisors. In the event of dissatisfaction with the products or services, you have the right to make a complaint either with the marketer 
or directly with the management company (more information on our complaints policy is available in English https://www.axa-im.com/important-
information/comments-and-complaints). You also have the right to take legal or extra-judicial action at any time if you reside in one of the countries of the 
European Union. The European online dispute resolution platform allows you to enter a complaint form 
(https://ec.europa.eu/consumers/odr/main/index.cfm?event=main.home.chooseLanguage) and informs you, depending on your jurisdiction, about your 
means of redress (https://ec.europa.eu/consumers/odr/main/?event=main.adr.show2). 
 
Information concerning portfolio holdings and sector allocation is subject to change and, unless otherwise noted herein, is representative of the target 
portfolio for the investment strategy described herein and does not reflect an actual account. The performance information shown herein reflects the 
performance of a composite of accounts that does not necessarily reflect the performance that any particular account investing in the same or similar 
securities may have had during the period.  Actual portfolios may differ as a result of client-imposed investment restrictions, the timing of client investments 
and market, economic and individual company considerations.  The holdings shown herein should not be considered a recommendation or solicitation to buy 
or sell any particular security, do not represent all of the securities purchased, sold or recommended for any particular advisory client, and in the aggregate 
may represent only a small percentage of an account’s portfolio holdings.   
Representative Accounts have been selected based on objective, non-performance based criteria, including, but not limited to the size and the overall 
duration of the management of the account, the type of investment strategies and the asset selection procedures in place. Therefore, the results portrayed 
relate only to such accounts and are not indicative of the future performance of such accounts or other accounts, products and/or services described herein.  
In addition, these results may be similar to the applicable GIPS composite results, but they are not identical and are not being presented as such.  Account 
performance will vary based upon the inception date of the account, restrictions on the account, along with other factors, and may not equal the performance 
of the representative accounts presented herein.  The performance results for representative accounts are gross of all fees and do reflect the reinvestment of 
dividends or other earnings. 
  
For Japanese clients: AXA Investment Managers Japan Ltd., whose registered office and principal place of business is at NBF Platinum Tower 14F 1-17-3 
Shirokane, Minato-ku, Tokyo 108-0072, Japan, which is registered with the Financial Services Agency of Japan under the number KANTOZAIMUKYOKUCHO 
(KINSHO) 16, and is a member of Japan Securities Dealers Association, Type II Financial Instrument Firms Association, Investment Trust Association of Japan 
and Japan Investment Advisors Association to carry out the regulated activity of Financial Instrument Business under the Financial Instrument Exchange Law of 
Japan. In Japan, none of the funds mentioned in this document are registered under the Financial Instrument Exchange Law of Japan or Act on Investment 
Trusts and Investment Corporations. This document is purely for the information purpose for use by Qualified Institutional Investors defined by the Financial 
Instrument Exchange Law of Japan.  

Issued in the UK by AXA Investment Managers UK Limited, which is authorised and regulated by the Financial Conduct Authority in the UK. Registered in 
England and Wales No: 01431068. Registered Office: 22 Bishopsgate London EC2N 4BQ 
In other jurisdictions, this document is issued by AXA Investment Managers SA’s affiliates in those countries.  
 


