AA

For professional clients only

Investment Jome 2024
Managers Monthly Perspectives
ACT Multi Asset Optimal Impact Strategy

ACT Multi Asset Optimal
Impact Strategy

Pension funds focus on Just Transition investment
themes

Most equity markets rose in May whilst bond markets were stable.
Equity bucket performance benefitted from strong performance related
to Planet oriented “Energy Transition” themes.

The EU adopted an environmental and human rights sustainability due
diligence law as well as stricter emissions rules whilst the US allocated
further funding to support its carbon capture and storage industry.

Laurent Ramsamy, Lead Portfolio Manager

What is happening?

In May, most equity markets rallied whilst bond markets were stable. The EU adopted an environmental and
human rights sustainability due diligence law setting mandatory obligations for large companies to address their
negative impacts on human rights and the environment across their value chains. The commission also introduced
new rules, as part of its “Fit for 55” roadmap to cut greenhouse gas (GHG) emissions by 55% by 20230, requiring
90% emissions reduction from trucks and buses by 2040. Meanwhile, the US Department of Energy allocates $500
Million to infrastructure projects to transport captured carbon, aimed at supporting the US carbon capture and

storage industry.

Positioning and performance:

ACT MA OPTIMAL IMPACT
Net Equity
Equities 44,2% 50,3% 52,3%
Equities derivatives 0,0% 0,0% 0,0%
Risk Mitigation Strategies 0,0% 0,0% 0,0%
Fixed Income 50,5% 47,8% 47,0%
Govies 17,8% 14,6% 13,9%
Bond Derivatives 0,4% 3,1% 8,7%
High Yield Credit 1,8% 1,8% 1,8%
Investment Grade 28,6% 27,8% 27,6%
Emerging Debt 2,4% 3,6% 3,6%
Diversification 0,0% 0,0% 0,0%
Cash & Money Market 5,2% 1,9% 0,7%
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The performance of the equity bucket benefited from the strong gains of the Planet oriented “Energy Transition”
themes with “Renewable Energy & Infrastructure” making a come-back due to the important rebound of
companies providing renewable energy such as Brookfield Renewable and Nextera Energy as well the ongoing
rally of suppliers such as Schneider Electric and within the “Energy Efficiency” theme (Nvidia, Infineon
Technologies, First Solar). Within the “Resource Scarcity” themes, our “Water Ecosystems” was a positive
contributor to performance whereas our “Recycling & Waste Reduction” theme had a slight negative contribution
due to the correction of Republic Services following its AGM. Otherwise, our “Low Carbon Transport” theme
provided a small positive contribution buoyed by the strong performance from Aptiv PLC following the
announcement of its JV with Hyundai. Our People oriented impact themes delivered a slight positive contribution
mostly from our “Empowerment” theme led by Microsoft and RELX as well as a marginal positive contribution
from “Social Inclusion” due to American Tower, Erste Group Bank and Visa albeit offset by the correction of EM
banks while our “Healthcare solutions” theme delivered a close to flat performance.

On the Fixed Income side, our Impact bond bucket was close to stable as investors integrated a less dramatic shift
in monetary policy than previously expected. The appetite for Impact bonds was boosted by the busiest May on
record for Green Bonds with issuance up +15% yoy while Social and Sustainable bond issuance slowed in May
compared to April albeit still up +20% and +15% respectively compared to last year.*

In May, our equity exposure increased slightly despite the ongoing liquidation of some long-standing positions
such as Capitec, Brambles and Ameresco whilst maintaining our allocation to Impact bonds thus our
cash/monetary allocation deceased slightly.

Focus stock of the month:

Brookfield . . ) .
Renewable : js an independent renewables focused utilities company by generating and selling electricity from

renewable and low-carbon sources and other sustainable solutions. Brookfield also manages a portfolio of other
sustainable energy solutions including agricultural renewable natural gas assets and a recycling business. The
company is looking to supply nuclear power plants, through its 17% stake in Westinghouse, which some may
consider controversial but which Brookfield Renewable sees as a means to support the expansion of this low-
carbon energy source. As such the company contributes to SDG 7 (Ensuring access to affordable, reliable,
sustainable and modern energy for all), in particular 7.2 (Increasing substantially the share of renewable energy
in the global energy mix by 20230), SDG 9 (Building resilient infrastructure, promoting inclusive and sustainable
industrialization and fostering innovation) in particular 9.4 (Upgrade infrastructure and retrofit industries to make
them sustainable, with increased resource-use efficiency and greater adoption of clean and environmentally
sound technologies and industrial processes) and SDG 12 (To ensure sustainable consumption and production
patterns).

Outlook

The dark clouds hanging over financial markets dissipated, and May was a strong month for multi-asset portfolios.
Stock indices rose to new highs, and credit spreads tightened markedly as interest rates fell across the board.
Cross-asset volatilities made a U-turn and collapsed to the lowest levels seen this year. This sharp return to
optimism is primarily attributed to a stronger than expected earnings season. Q1 earnings surprised to the upside,
showing margin resilience across sectors in the US, while Europe exhibited the strongest EPS revision ratio
trajectory among major global regions. The second decisive element comforting financial markets in May was the
assertion from the Fed’s Chair, Jerome Powell, that monetary policy is sufficiently restrictive, ruling out the
possibility that the next policy move will be an interest rate hike. While the Fed needs “greater confidence” that
inflation is converging back towards 2%, calling for patience, the dovish tone was enough to prevent interest rates
from rising any further.
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Alongside the growing number of investors which want their investments to fund companies that are as
committed to a better world as they are to their bottom line, the recent focus in the Pension Fund world has been
on investments strategies supporting the “Just Transition” thus contributing to ensuring that the transition to a
greener economy is fair, inclusive, and equitable. As the world faces two great challenges in the need to transition
to a low carbon economy and rising inequalities, many observers conclude that neither can be solved without
addressing the other with capital markets having a major role to play in tackling these challenges. In the UK, the
introduction of Just Transition Criteria by the National Advisory Board for Impact Investing provides a practical
tool for guiding investors on incorporating these “just transition” principles in their investment strategies.
Meanwhile several European pension funds are upscaling their commitment to Impact Investments to support
the climate transition but with a growing awareness that this needs to be accompanied by certain social metrics
such as increased employment, enhancement of the workforce and community well-being.**. With regards to
AWF Act Multi Asset Optimal , we continue to address these same ongoing challenges by investing in companies
and projects that provide the solutions towards decarbonisation through solutions including Renewables, Energy
Efficiency, Green Buildings and Low Carbon Transport as well as investing in companies and projects that address
the biggest barriers to equity and prosperity by focusing on companies and projects that provide a positive impact
in terms of Healthcare solutions as well as companies promoting social inclusion or promoting empowerment
within underserved communities.

*Bloomberg 07/06/2024
** "Impact Investing and the just transition” IPE & Impact Investor 04/06/2024

Source: AXA IM as end of May 2024 3

AXA IM - RESTRICTED



I nvestment For professional czij:;szc(;glz
/% Ma nage rS Monthly Perspectives

ACT Multi Asset Optimal Impact Strategy

Disclaimer

Past performance is not a guide to current or future performance, and any performance or return data displayed does not take into account
commissions and costs incurred when issuing or redeeming units. The value of investments, and the income from them, can fall as well as
rise and investors may not get back the amount originally invested. Exchange-rate fluctuations may also affect the value of their
investment. Due to this and the initial charge that is usually made, an investment is not usually suitable as a short term holding.

This document is for informational purposes only and does not constitute investment research or financial analysis relating to transactions
in financial instruments as per MIF Directive (2014/65/EU), nor does it constitute on the part of AXA Investment Managers or its affiliated
companies an offer to buy or sell any investments, products or services, and should not be considered as solicitation or investment, legal or
tax advice, a recommendation for an investment strategy or a personalized recommendation to buy or sell securities. The strategies
discussed in this document may not be available in your jurisdiction.

The products or strategies discussed in this document may not be registered nor available in your jurisdiction. Please check the countries of
registration with the asset manager, or on the web site https://www.axa-im.com/en/registration-map, where a fund registration map is
available. Please note that the management company reserves the right, at any time, to no longer market the product(s) mentioned in this
communication in an European Union country by notification to its authority of supervision in accordance with European passport rules. In
particular units of the funds may not be offered, sold or delivered to U.S. Persons within the meaning of Regulation S of the U.S. Securities
Act of 1933. The tax treatment relating to the holding, acquisition or disposal of shares or units in the fund depends on each investor’s tax
status or treatment and may be subject to change. Any potential investor is strongly encouraged to seek advice from its own tax advisors.

In the event of dissatisfaction with the products or services, you have the right to make a complaint either with the marketer or directly with
the management company (more information on our complaints policy available in English here). You also have the right to take legal or
extra-judicial action at any time if you reside in one of the countries of the European Union. The European online dispute resolution platform
allows you to enter a complaint form (by clicking here) and informs you, depending on your jurisdiction, about your means of redress (by
clicking here).

Due to its simplification, this document is partial and opinions, estimates and forecasts herein are subjective and subject to change without
notice. There is no guarantee forecasts made will come to pass. Data, figures, declarations, analysis, predictions and other information in
this document is provided based on our state of knowledge at the time of creation of this document. Whilst every care is taken, no
representation or warranty (including liability towards third parties), express or implied, is made as to the accuracy, reliability or
completeness of the information contained herein. Reliance upon information in this material is at the sole discretion of the recipient. This
material does not contain sufficient information to support an investment decision.

SFDR product categorization: the product categorization is provided based on the basis of the European Directive (EU) 2019/2088 on
sustainability-related disclosures in the financial services sector (“SFDR Regulation”). The attention of each recipient is drawn to the fact
that, as of today the SFDR related regulatory technical standards (“RTS”) have not been finalized and remain subject to the approval and
formal adoption by the European Commission and the European Parliament and Council. Furthermore there may be further guidance in
relation to the interpretation of the SFDR Regulation. We are monitoring regulatory developments closely, and the product categorization
shall be re-assessed and may evolve when the RTS and/or further guidance is published.

Issued in the UK by AXA Investment Managers UK Limited, which is authorised and regulated by the Financial Conduct Authority in the UK.
Registered in England and Wales No: 01431068. Registered Office: 7 Newgate Street, London EC1A 7NX. In other jurisdictions, this document
is issued by AXA Investment Managers SA’s affiliates in those countries.

In Hong Kong, this document is issued by AXA Investment Managers Asia Limited (SFC License No. AAP809), which is authorized and regulated
by Securities and Futures Commission. This document is to be used only by persons defined as “professional investor” under Part 1 of
Schedule 1 to the Securities and Futures Ordinance (SFO) and other regulations, rules, guidelines or circulars which reference “professional
investor” as defined under Part 1 of Schedule 1 to the SFO. This document must not be relied upon by retail investors. Circulation must be
restricted accordingly.

In Singapore, this document is issued by AXA Investment Managers Asia (Singapore) Ltd. (Registration No. 199001714W) and is intended for
the use of Institutional Investors only as defined in Section 4A of the Securities and Futures Act (Cap. 289) and must not be relied upon by
retail investors. Circulation must be restricted accordingly

For Japanese clients: AXA Investment Managers Japan Ltd., whose registered office and principal place of business is at NBF Platinum Tower
14F 1-17-3 Shirokane, Minato-ku, Tokyo 108-0072, Japan, which is registered with the Financial Services Agency of Japan under the number
KANTOZAIMUKYOKUCHO (KINSHO) 16, and is a member of Japan Securities Dealers Association, Type Il Financial Instrument Firms
Association, Investment Trust Association of Japan and Japan Investment Advisors Association to carry out the regulated activity of Financial
Instrument Business under the Financial Instrument Exchange Law of Japan. In Japan, none of the funds mentioned in this document are
registered under the Financial Instrument Exchange Law of Japan or Act on Investment Trusts and Investment Corporations. This document
is purely for the information purpose for use by Qualified Institutional Investors defined by the Financial Instrument Exchange Law of Japan.

In Taiwan, this document is issued by AXA Investment Managers Asia Limited (SFC License No. AAP809), which is authorized and regulated
by Securities and Futures Commission. This document and the information contained herein are intended for the use of professional or

institutional investors and should not be relied upon by retail investors. They have been prepared and issued for private informational and
educational purposes only at the sole request of the specified recipients, and not intended for general circulation. They are strictly
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confidential, and must not be reproduced, circulated, distributed, redistributed or otherwise used, in whole or in part, in any way without
the prior written consent of AXA IM Asia. They are not intended for distribution to any persons or in any jurisdictions for which it is
prohibited.

If any fund is highlighted in this communication (the “Fund”), its offering document or prospectus contains important information on selling
restrictions and risk factors, you should read them carefully before entering into any transaction. It is your responsibility to be aware of and
to observe all applicable laws and regulations of any relevant jurisdiction. AXA IM Asia does not intend to offer any Fund in any country
where such offering is prohibited.

The offer, distribution, sale or re-sale of fund units/shares in Taiwan requires approval from and/or registration with Taiwanese regulatory
authorities. To the extent that any units/shares of the Funds are not so licensed or registered, such units/shares are made available in Taiwan
on a private placement basis only to banks, bills houses, trust enterprises, financial holding companies and other qualified entities or
institutions (collectively, “Qualified Institutions”) and other entities and individuals meeting specific criteria (“Other Qualified Investors”)
pursuant to the private placement provisions of the Rules Governing Offshore Funds. No other offer or sale of such units/shares in Taiwan
is permitted. Taiwanese purchasers of such units/shares may not sell or otherwise dispose of their holdings except by redemption, transfer
to a Qualified Institution or Other Qualified Investor, transfer by operation of law or other means approved by the Taiwan Financial
Supervisory Commission.

In Korea, AXA Investment Managers Asia (Singapore) Ltd is a registered Cross Border Investment Advisor/Discretionary Investment
Management Company under the Financial Investment Services and Capital Markets Act (the “Act”). The activities referenced under the Act
are 5-2-2 Investment Advisory Business and 6-2-2 Discretionary Investment Management Business, respectively. Its financial services are
available in Korea only to Professional Investors within the meaning of Article 10 of Enforcement Decree of the Financial Investment Services
and Capital Markets Act.

To the extent that any fund is mentioned in this document, neither the fund nor AXA IM Asia is making any representation with respect to
the eligibility of any recipients of this document to acquire the units/shares in the fund under the laws of Korea, including but without
limitation the Foreign Exchange Transaction Act and Regulations thereunder. The units/shares have not been registered under the Financial
Investment Services and Capital Markets Act of Korea, and none of the units/shares may be offered, sold or delivered, or offered or sold to
any person for re-offering or resale, directly or indirectly, in Korea or to any resident of Korea except pursuant to applicable laws and
regulations of Korea.

For Malaysian investors: As the recognition by the Malaysian Securities Commission pursuant to Section 212 of the Malaysian Capital
Markets and Services Act 2007 has not been / will not be obtained nor will this document be lodged or registered with the Malaysian
Securities Commission, the shares referred to hereunder (if any) are not being and will not be deemed to be issued, made available, offered
for subscription or purchase in Malaysia and neither this document nor any other document or other material in connection therewith
should be distributed, caused to be distributed or circulated in Malaysia.

For Thailand investors: Nothing in this document shall constitute in any manner whatsoever a proposal to make available, offer for
subscription or purchase or to issue an invitation to purchase or subscribe for any securities in Thailand or a proposal to implement any of
the foregoing in Thailand nor has this document been approved by or registered with the Securities and Exchange Commission of Thailand
(“SEC”). No person receiving a copy of this document may treat the same as constituting an invitation or offer to him in Thailand and such
person shall not distribute or make available this document in Thailand. The issuer of this document shall not be liable in any manner
whatsoever in the event this document is distributed or made available to any person in Thailand receiving a copy of this document. Since
no application for approval has been or will be made to the SEC for the offering of the securities, or for the registration of this document,
the securities shall not be offered for subscription or purchased or made available, whether directly or indirectly, in Thailand. It is the sole
responsibility of recipients wishing to take any action upon this document to satisfy themselves as to the full observance of the laws of
Thailand, to comply with all relevant government and regulatory approvals, and to comply with all applicable laws, including but not limited
to exchange control laws.

For Investors in People’s Republic of China (PRC): This document does not constitute a public offer of the product., whether by sale or
subscription in the PRC. The product is not being offered or sold directly or indirectly in the PRC to or for the benefit of, legal or natural
persons of the PRC. Further, no legal or natural persons of the PRC may directly or indirectly purchase any of the product or any beneficial
interest herein without obtaining all prior PRC’s governmental approvals that are required, whether statutorily or otherwise. Persons who
come into possession of this document are required by the issuer and its representatives to observe these restrictions.
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