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Easing expectations from the Fed 
keep risk assets buoyant  

• The shutdown hasn’t prevented markets from pricing two further cuts this year 

• IT-led gains fuelled by AI/semis momentum and strong revisions in US and Asia 

• Looking to broaden our risk to greater geographical areas or sectors  
 
Laurent Ramsamy  
Lead Portfolio Manager 
 
What’s happening? 

Thanks to the strength of the AI sector, economic resilience persists for the US, but the transmission of customs duties 
through inflation is expected to accelerate and is likely to hit purchasing power as employment. The interruption of federal 
services since October 1st prevents the publication of public statistics and complicates the short-term reading of the 
dynamics of the American economy. In the euro area, relative stability contrasts with the ECB’s status quo monetary policy 
and French blockages, such as the political instability and a stalled budget.  

In the United States, the labour market is slowing with 32,000 private job creations in September. The manufacturing ISM 
slightly improved in September to 49.1 while the services PMI lost two points to 50. Despite a revised upward growth to 
3.8% (annualized Q2) driven by consumption, the economy largely depends on the AI boom, which masks its structural 
weaknesses. The Fed has restarted its rate-cutting cycle by 25 basis points, justified by the deterioration of the labour market 
Politically, the government shut down its public services on October 1st due to a lack of agreement on the federal budget.  

In the euro area, the domestic economy holds up even though the decline in exports to the US is starting to be felt. This is 
reflected in a strengthening composite PMI at 51.2 in September, supported by a rebound in services at 51.3. Inflation rose 
to 2.2% year-on-year (+0.2 points) in September and core inflation is stable at 2.3% year-on-year. The ECB maintained its 
key rate at 2%, excluding any cuts in the short term unless unexpected deterioration in the economy occurred. Politically, 
the adoption of the French budget moves further away due to a lack of stable government. Fitch's downgrade of France 
(from AA- to A+) reflects its budgetary difficulties and the absence of consensus to stabilize its finances, while Italy, Spain, 
and Portugal see their ratings upgraded.  

The Chinese economy continues its slowdown, with persistently weak domestic demand and a marked decline in investment 
-6.8% year-on-year in August. Industrial production fell to 5.2% year-on-year (-0.5 points) as did inflation, which plunged 
back into negative territory at -0.4% year-on-year. New targeted support measures are expected to avoid a downward 
revision of growth forecasts.  

Following the resignation of Prime Minister Ishiba this summer, the race for the leadership of the LDP pits Koizumi against 
Takaichi. The winner will then have to consolidate a majority in a fragmented parliament to access the position of Prime 
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Minister. The Bank of Japan maintained its key rate at 0.5%; however, it surprised the markets by announcing the start of 
selling its ETFs and REITs, a key step, even if stretched over decades, towards Japanese monetary normalization.  

We expect upcoming policy adjustments to be influenced mainly by the shutdown in the US and in Europe by fears of the 
deterioration of finances and France’s upcoming political uncertainty. In the euro area, the rise of the rates is more moderate 
for German 10-year rates (+9 basis points to 2.7%), French (+6 basis points), and those of peripheral countries (+3 basis 
points for Italy and Spain). However, credit markets benefited from the tightening of spreads with a more pronounced 
amplitude on high yield. Finally, the dollar index appreciation of +3.2% also has had an impact on the markets.  

Portfolio positioning and performance  

 

Equity markets extended their summer recovery in September, with the portfolio delivering a positive performance. Gains 
were primarily driven by Information Technology, supported by ongoing momentum in the AI and semiconductor segments, 
as well as the strong earnings revisions across U.S. and Asian markets. Industrials also contributed positively, benefiting from 
improving business sentiment and signs of stabilization in European activity. In contrast, cyclical and defensive sectors 
lagged, with Utilities, Consumer Staples, and Real Estate offering limited cushioning as higher long-term yields and persistent 
fiscal concerns weighed on valuations. Overall, performance remained concentrated in growth-oriented themes, while 
defensive exposures provided little diversification benefit. 

Fixed income delivered a broadly stable contribution, reflecting cautious duration management amid renewed volatility in 
sovereign yields. Investment Grade credit outperformed thanks to resilient spreads and steady demand for quality issuers, 
while High Yield and derivative positions detracted marginally as investors reassessed the policy outlook. Market movements 
reflected diverging central bank trajectories, with the Fed resuming its easing cycle while the ECB maintained a cautious 
stance, prompting relative adjustments along the yield curve. The portfolio maintained a preference for short maturities 
and high-quality exposures to preserve resilience in a changing rate environment. 

Throughout the month, portfolio activity remained disciplined and selective. Equity allocations were maintained in high-
conviction Technology and Industrial names, while exposure to low-volatility and defensive sectors was gradually reduced 
after the summer rally. Within fixed income, credit positioning was slightly rebalanced toward issuers showing improving 
fundamentals, particularly within southern European markets. Cash levels remained steady, ensuring tactical flexibility in 
light of ongoing political uncertainty and upcoming budget deadlines in key regions. 

 

Dec-24 Aug-25 Sep-25

Net Equity 69,3% 67,3% 67,8%

  Equities 69,3% 67,3% 67,8%

  Equities derivatives 0,0% 0,0% 0,0%

   Risk Mitigation Strategies 0,0% 0,0% 0,0%

Fixed Income 26,5% 28,6% 31,4%

  Govies 6,9% 9,0% 9,1%

   Bond Derivatives 16,8% 6,9% 9,5%

  High Yield Credit 1,5% 1,2% 1,0%

  Investment Grade 16,5% 16,6% 19,6%

  Emerging Debt 1,5% 1,8% 1,8%

Diversification 0,0% 0,0% 0,0%

Cash & Money Market 4,1% 4,1% 0,8%

ACT MA PEOPLE & PLANET



For professional clients only 
September 2025 

Monthly Perspectives 
ACT Multi Asset People & Planet 

 

  3 

 

Focus stock of the month:   
 

 : Monolithic Power Systems Inc (MPS) is a leading provider of high-performance, energy-efficient power 
solutions headquartered in Kirkland, Washington. Operating globally across computing, automotive, industrial, 
communications, and consumer markets, MPS designs and manufactures integrated power semiconductor solutions that 
drive the transition toward smarter, more efficient, and sustainable electronic systems. 

Monolithic Power Systems made notable contributions to sustainable development and innovation in recent months 
through: 

9.4: Upgrading infrastructure and promoting sustainable industrialization by designing highly integrated power management 
systems that reduce material intensity, improve reliability, and increase energy efficiency in critical industrial and 
infrastructure applications. MPS’s monolithic approach consolidates multiple discrete components into a single chip, 
minimizing system losses and supporting the modernization of global data centres, automotive systems, and industrial 
automation. 

7.3: Improving global energy efficiency through advanced power conversion and management technologies that lower 
power dissipation across a wide range of applications. The company’s products enable substantial reductions in standby 
power consumption and thermal losses, directly supporting more efficient devices and sustainable energy use. MPS also 
invests in clean energy for its own operations, targeting a 40% reduction in Scope 1 and 2 emissions by 2030 through 
renewable energy adoption and energy-saving facility upgrades. 

12.2: Ensuring sustainable consumption and production by reducing material usage, optimizing packaging, and extending 
product lifecycles. MPS operates an ISO 14001-certified Environmental Management System across its main facilities to 
monitor and reduce waste, water, and emissions. The company’s solar installations and LED retrofits further exemplify its 
commitment to responsible resource management and lower operational carbon intensity. 

Monolithic Power Systems’ technology lies at the heart of the energy transition in electronics and industrial infrastructure. 
By delivering compact, efficient, and high-reliability power solutions, MPS enables a reduction in global energy waste and 
material usage, driving progress toward a low-carbon, innovation-driven economy. Its integrated design philosophy not only 
enhances product performance but also embeds sustainability into every stage of the value chain from silicon design to 
system efficiency. 

Outlook 
 
Markets successfully navigated both macroeconomic and geo-political hurdles this summer and we believe they have the 
potential to continue to push higher. The ongoing absence of any renewed bouts of angst, and hence a pull-back in prices 
or risk appetite, is unusual with more than 100 days without a retracement of 2% on the S&P 500. We believe the explanation 
lies in discretionary investor’s positioning: while systematic strategies are generally aggressively positioned relative to 
history, the discretionary part of the professional market lightened up on risk into the summer. That has left a balance of 
demand, with investors fearing they would be missing out on the on-going rally, which in turn has driven it to the current 
self-fulfilling outcome. With the Fed confirming insurance minded rate cuts into year-end, buoyant activity in the US and 
hopes for renewed stimulus in China, we believe the rally can extend further. 
 
The Fed’s September meeting was a master class in both expectation management and integrity reassurance. Despite 
continued pressure from the US administration in both the media and the courts, Fed Chair Jerome Powell delivered the 
rate cuts the market had priced in since the dramatic downside revisions to past job creations data. Yet, on the other hand, 
the most vocal doves, other than new appointed Governor Stephen Miran, sided with the Chair and voted for just 25 basis 
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point cut rather than dissenting for more. This has comforted those investors that had begun to question the integrity of 
the Fed’s independence. While inflation remains sticky (near 3%) and growth buoyant with latest GDP growth figures at +3% 
annualised, the Fed will remain challenged on delivering on both parts of its dual mandate (inflation and unemployment). 
The weakness of the US dollar has persisted and is entirely explained by the reduction of the interest rate gap, especially 
with Europe, but we remain mindful of any further attacks on the Fed’s independence and focus on the US Supreme Court 
decision on Governor Liz Cook’s attempted dismissal. We remain sellers of US dollars (with a 1.20$/€ target) and absent 
from US duration, mindful of further curve steepening. 
 
Our equity risk appetite is essentially focused on the case for greater US equity performance, driven by the enormous level 
of infrastructure investment to accommodate the AI boom. Still, we remain eager to broaden our risk to other geographical 
areas and/or sectors. To this end, we are accompanying the recent strong rally in Chinese equity markets that are driven by 
the expectation of another round of stimulus following poor macroeconomic data. Domestic retail investors are also 
providing increasingly important inflows. 
 
Meanwhile, the tone adopted by European Central Bank President Christine Lagarde has once again veered to the hawkish 
side, leaving investors now pricing less than one more interest rate cut. We find this stoicism somewhat misplaced and 
cannot square that circle. Germany - the Eurozone’s largest economy - has been going through two years of near recession, 
while France – the bloc’s second largest is sluggish, though there is better growth in Southern Europe. We believe a rate cut 
can be priced back in, with deflationary forces still weighing on the region through the strong currency, weak energy prices 
and large-scale redirecting of Chinese exports from the US to Europe. 
 

Disclaimer 
 

 
Not for Retail distribution: This document is intended exclusively for Professional, Institutional, Qualified or Wholesale Clients / Investors only, as defined by 
applicable local laws and regulation. Circulation must be restricted accordingly. 
 

Past performance is not a guide to current or future performance, and any performance or return data displayed does not take into account commissions and 
costs incurred when issuing or redeeming units. The value of investments, and the income from them, can fall as well as rise and investors may not get back the 
amount originally invested. Exchange-rate fluctuations may also affect the value of their investment. Due to this and the initial charge that is usually made, an 
investment is not usually suitable as a short term holding. 

This document is for informational purposes only and does not constitute investment research or financial analysis relating to transactions in financial instruments 
as per MIF Directive (2014/65/EU), nor does it constitute on the part of AXA Investment Managers or its affiliated companies an offer to buy or sell any investments, 
products or services, and should not be considered as solicitation or investment, legal or tax advice, a recommendation for an investment strategy or a personalized 
recommendation to buy or sell securities. The strategies discussed in this document may not be available in your jurisdiction.  

Due to its simplification, this document is partial and opinions, estimates and forecasts herein are subjective and subject to change without notice. There is no 
guarantee forecasts made will come to pass. Data, figures, declarations, analysis, predictions and other information in this document is provided based on our 
state of knowledge at the time of creation of this document. Whilst every care is taken, no representation or warranty (including liability towards third parties), 
express or implied, is made as to the accuracy, reliability or completeness of the information contained herein. Reliance upon information in this material is at the 
sole discretion of the recipient. This material does not contain sufficient information to support an investment decision. 

Please note that the management company reserves the right, at any time, to no longer market the product(s) mentioned in this communication in a European 
Union country by notification to its authority of supervision in accordance with European passport rules. In the event of dissatisfaction with the products or 
services, you have the right to make a complaint either with the marketer or directly with the management company (more information on our complaints policy 
available in English here). You also have the right to take legal or extra-judicial action at any time if you reside in one of the countries of the European Union. The 
European online dispute resolution platform allows you to enter a complaint form (by clicking here) and informs you, depending on your jurisdiction, about your 
means of redress (by clicking here). 

Issued in the U.K. by AXA Investment Managers UK Limited, which is authorised and regulated by the Financial Conduct Authority in the UK. Registered in England 
and Wales, No: 01431068. Registered Office: 22 Bishopsgate, London, EC2N 4BQ. In other jurisdictions, this document is issued by AXA Investment Managers SA’s 
affiliates in those countries. 

In Hong Kong, this document is issued by AXA Investment Managers Asia Limited (SFC License No. AAP809), which is authorized and regulated by Securities and 
Futures Commission. This document is to be used only by persons defined as “professional investor” under Part 1 of Schedule 1 to the Securities and Futures 
Ordinance (SFO) and other regulations, rules, guidelines or circulars which reference “professional investor” as defined under Part 1 of Schedule 1 to the SFO. This 
document must not be relied upon by retail investors. Circulation must be restricted accordingly. 

https://www.axa-im.com/important-information/comments-and-complaints
https://ec.europa.eu/consumers/odr/main/index.cfm?event=main.home.chooseLanguage
https://ec.europa.eu/consumers/odr/main/?event=main.adr.show2
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In Singapore, this document is issued by AXA Investment Managers Asia (Singapore) Ltd. (Registration No. 199001714W) and is intended for the use of Institutional 
Investors only as defined in Section 4A of the Securities and Futures Act (Cap. 289) and must not be relied upon by retail investors. Circulation must be restricted 
accordingly. 

This document has been issued by AXA Investment Managers Asia (Singapore) Ltd (ARBN 115203622) (“AXA IM Asia”). AXA IM Asia is exempt from the requirement 
to hold an Australian Financial Services License and is regulated by the Monetary Authority of Singapore under Singaporean laws, which differ from Australian 
laws. AXA IM Asia offers financial services in Australia only to residents who are “wholesale clients" within the meaning of Corporations Act 2001 (Cth). 

For Japanese clients: AXA Investment Managers Japan Ltd., whose registered office and principal place of business is at NBF Platinum Tower 14F 1-17-3 Shirokane, 
Minato-ku, Tokyo 108-0072, Japan, which is registered with the Financial Services Agency of Japan under the number KANTOZAIMUKYOKUCHO (KINSHO) 16, and 
is a member of Japan Securities Dealers Association, Type II Financial Instrument Firms Association, Investment Trust Association of Japan and Japan Investment 
Advisors Association to carry out the regulated activity of Financial Instrument Business under the Financial Instrument Exchange Law of Japan. In Japan, none of 
the funds mentioned in this document are registered under the Financial Instrument Exchange Law of Japan or Act on Investment Trusts and Investment 
Corporations. This document is purely for the information purpose for use by Qualified Institutional Investors defined by the Financial Instrument Exchange Law 
of Japan. 

In Korea, AXA Investment Managers Asia (Singapore) Ltd is a registered Cross Border Investment Advisor/Discretionary Investment Management Company under 
the Financial Investment Services and Capital Markets Act (the “Act”). The activities referenced under the Act are 5-2-2 Investment Advisory Business and 6-2-2 
Discretionary Investment Management Business, respectively. Its financial services are available in Korea only to Professional Investors within the meaning of 
Article 10 of Enforcement Decree of the Financial Investment Services and Capital Markets Act. 
 
To the extent that any fund is mentioned in this document, neither the fund nor AXA IM Asia is making any representation with respect to the eligibility of any 
recipients of this document to acquire the units/shares in the fund under the laws of Korea, including but without limitation the Foreign Exchange Transaction Act 
and Regulations thereunder. The units/shares have not been registered under the Financial Investment Services and Capital Markets Act of Korea, and none of the 
units/shares may be offered, sold or delivered, or offered or sold to any person for re-offering or resale, directly or indirectly, in Korea or to any resident of Korea 
except pursuant to applicable laws and regulations of Korea. 

In Taiwan, this document is issued by AXA Investment Managers Asia Limited (SFC License No. AAP809), which is authorized and regulated by Securities and Futures 
Commission. This document and the information contained herein are intended for the use of professional or institutional investors and should not be relied upon 
by retail investors. They have been prepared and issued for private informational and educational purposes only at the sole request of the specified recipients, 
and not intended for general circulation. They are strictly confidential, and must not be reproduced, circulated, distributed, redistributed or otherwise used, in 
whole or in part, in any way without the prior written consent of AXA IM Asia. They are not intended for distribution to any persons or in any jurisdictions for which 
it is prohibited. 

If any fund is highlighted in this communication (the “Fund”), its offering document or prospectus contains important information on selling restrictions and risk 
factors, you should read them carefully before entering into any transaction. It is your responsibility to be aware of and to observe all applicable laws and 
regulations of any relevant jurisdiction. AXA IM Asia does not intend to offer any Fund in any country where such offering is prohibited. 

The offer, distribution, sale or re-sale of fund units/shares in Taiwan requires approval from and/or registration with Taiwanese regulatory authorities. To the 
extent that any units/shares of the Funds are not so licensed or registered, such units/shares are made available in Taiwan on a private placement basis only to 
banks, bills houses, trust enterprises, financial holding companies and other qualified entities or institutions (collectively, “Qualified Institutions”) and other entities 
and individuals meeting specific criteria (“Other Qualified Investors”) pursuant to the private placement provisions of the Rules Governing Offshore Funds. No 
other offer or sale of such units/shares in Taiwan is permitted. Taiwanese purchasers of such units/shares may not sell or otherwise dispose of their holdings 
except by redemption, transfer to a Qualified Institution or Other Qualified Investor, transfer by operation of law or other means approved by the Taiwan Financial 
Supervisory Commission. 

For Malaysian investors: as the recognition by the Malaysian Securities Commission pursuant to Section 212 of the Malaysian Capital Markets and Services Act 
2007 has not been / will not be obtained nor will this document be lodged or registered with the Malaysian Securities Commission, the shares referred to hereunder 
(if any) are not being and will not be deemed to be issued, made available, offered for subscription or purchase in Malaysia and neither this document nor any 
other document or other material in connection therewith should be distributed, caused to be distributed or circulated in Malaysia. 

For Thailand investors: nothing in this document shall constitute in any manner whatsoever a proposal to make available, offer for subscription or purchase or to 
issue an invitation to purchase or subscribe for any securities in Thailand or a proposal to implement any of the foregoing in Thailand nor has this document been 
approved by or registered with the Securities and Exchange Commission of Thailand (“SEC”). No person receiving a copy of this document may treat the same as 
constituting an invitation or offer to him in Thailand and such person shall not distribute or make available this document in Thailand. The issuer of this document 
shall not be liable in any manner whatsoever in the event this document is distributed or made available to any person in Thailand receiving a copy of this document. 
Since no application for approval has been or will be made to the SEC for the offering of the securities, or for the registration of this document, the securities shall 
not be offered for subscription or purchased or made available, whether directly or indirectly, in Thailand. It is the sole responsibility of recipients wishing to take 
any action upon this document to satisfy themselves as to the full observance of the laws of Thailand, to comply with all relevant government and regulatory 
approvals, and to comply with all applicable laws, including but not limited to exchange control laws. 

For Investors in People’s Republic of China (PRC): this document does not constitute a public offer of the product, whether by sale or subscription in the PRC. The 
product is not being offered or sold directly or indirectly in the PRC to or for the benefit of, legal or natural persons of the PRC. Further, no legal or natural persons 
of the PRC may directly or indirectly purchase any of the product or any beneficial interest herein without obtaining all prior PRC’s governmental approvals that 
are required, whether statutorily or otherwise. Persons who come into possession of this document are required by the issuer and its representatives to observe 
these restrictions. 
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For Brunei investors: This document has not been delivered to, licensed or permitted by Autoriti Monetari Brunei Darussalam.  Nor has it been registered with the 
Registrar of Companies.  This document is for informational purposes only and does not constitute an invitation or offer to the public.  As such, it must not be 
distributed or redistributed to and may not be relied upon or used by any person in Brunei other than  the person to whom it is directly communicated and who 
belongs to a class of persons as defined under Section 20 of the Brunei Securities Market Order, 2013.  
 
For Filipino investors: The shares or units referred to in this document (if any) have not been registered with the Securities and Exchange Commission under the 
Securities Regulation Code. Any future offer or sale thereof is subject to registration requirements under the Code unless such offer or sale qualifies as an exempt 
transaction. 
 
For Vietnam investors: This document does not contemplate an offer to sell the interests in any funds in Vietnam. The document has not been approved by the 
State Securities Commission of Vietnam or any other competent authorities in Vietnam which takes no responsibility for its contents. No offer to purchase the 
interests in any funds will be made in Vietnam and this document is intended to be read by the addressee only and must not be passed to, issued to, or shown to 
the public generally. The value of the interests in any funds, the possibility of gaining profit and the level of risk stipulated in this document is purely for reference 
purposes only and may change at any time depending on market status. Investment in fund(s) does not carry any assurance that investors will make a profit. 
Investors should themselves carefully balance the risks and the level of those risks before they make any decision to invest in any funds. It is investors’ 
responsibilities to ensure that they are eligible to make investment in any funds. Investors are responsible for obtaining all applicable approvals and complying 
with requirements under Vietnamese laws. 

 

MSCI: Neither MSCI nor any other party involved in or related to compiling, computing or creating the MSCI data makes any express or implied warranties or 
representations with respect to such data (or the results to be obtained by the use thereof), and all such parties hereby expressly disclaim all warranties of 
originality, accuracy, completeness, merchantability or fitness for a particular purpose with respect to any of such data. Without limiting any of the foregoing, in 
no event shall MSCI, any of its affiliates or any third party involved in or related to compiling, computing or creating the data have any liability for any direct, 
indirect, special, punitive, consequential or any other damages (including lost profits) even if notified of the possibility of such damages.  No further distribution 
or dissemination of the MSCI data is permitted without MSCI’s express written consent. 


