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INFLATION STRATEGY

Inflation refuses to quietly fade away

o Inflation dynamics remain divergent amongst economies.
0 Headline numbers improve but they remain well above pre-pandemic levels.
0 We believe that inflation expectations are discounting little inflation premium given the stickiness in services inflation.

What's happening?

us

Euro
Area

US inflation stayed at 2.7% in December. Core inflation was
2.6 %, just below expectations of 2.7%. Housing-related prices
rose 3%, meanwhile, pushing up the headline figure. We expect
gradual cuts from the FOMC, resuming under a new Fed Chair, to
take rates to 3% by mid-2027. We expect inflation will prove more
persistent and the Fed will downplay that, choosing to focus
squarely on the employment side of its mandate.

Eurozone headline HICP came out at 2% YoY for December,
down from 2.1% in November. In the meantime, core HICP fell
from 2.4% to 2.3%. The decline was mainly driven by core goods,
partly due to clothing sales and possibly the lower cost of Chinese
imports. Services inflation also decreased, offsetting the rise in
airfares. We expect the ECB to keep rates on hold next year.

Headline CPI inflation rose to 3.4% in December, from 3.2% in
November. Core held steady at 3.2%.

Services inflation was in line with the consensus at 4.5% but 10
basis points below the BoE’s expectations, mainly driven by a later
hike in tobacco duty in 2025 compared to 2024 and rising airfares.
This effect is expected to partially reverse in January. Some service
price pressures, particularly in catering, remain persistent, but the
worsening labor market is likely to have a more significant impact in
the coming months. We expect inflation to fall back to the target
during the summer, earlier than currently anticipated by the BoE,
which could lead to rate cuts as soon as April.

*Ry : Real Yield; **Be : Breakeven
Source: AXA IM as at end of December 2025
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Headline CPI 3.4% A
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US TIPS performance was
negative in December.

US inflation breakevens
posted negative
performance over the
month.

Euro Area inflation-linked
bonds performance was
negative in December.

Euro inflation breakevens
performance was
negative across countries.

UK linkers performance
was positive in December.

UK inflation breakevens
performance was up over
the month.

5yr Ry* 1.44% A
10yr Ry 1.90% A
10yr Be** 2.25% =

5yr Ry 0.93% A
10yr Ry 1.50% A
10yr Be 1.92% V¥

5yr Ry 0.82% A
10yr Ry 1.61% A
10yr Be 2.98% V
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We see rates at still mildly restrictive levels, and we seek to be positioned on the long
side, particularly in the UK and the Euro Area, where we see the most attractive level of
term premium vs fundamentals.

Looking ahead, we believe that inflation expectations are discounting little inflation
premium given the stickiness in services inflation. Having said this, 2026 should be more
opportunistic as inflation dynamics remain divergent amongst economies, we continue to
see the US with the highest potential for breakeven performance.

Market’s Inflation expectations

3.00%

2.90%

2.80%

2.70%

2.60%

2.50%

2.40%

230%

LA R Y S . AR
& v“’é & “@* & ‘?‘)‘, & &

&

&

=== Fixing CPURNSA

January 2026

10%
2.05%
00% 4.60%
90%
410% 4.16%
80%
2.60%
70% 3.60%
60% 3.10% 1%
50%
2.60%
40% I I I I I R I R I I )
b S S R N T s
B a0 50 A oo k,,ﬁf" > 5\"“ R B O WP Y E
o \;‘5\ & & & & & R SR m°° & & & ¥
e Fixing RPI
= Fixing HICPXT



#9( BN P PAR' BAS The sustainable

* . ASSET MANAGEMENT chlar,l:;is:; ';,{3:12

Not for Retail distribution: This marketing communication is intended exclusively for Professional, Institutional or Wholesale Clients / Investors only,
as defined by applicable local laws and regulation. Circulation must be restricted accordingly. This marketing communication does not constitute a
solicitation or investment, legal or tax advice. This material does not contain sufficient information to support an investment decision.

Due to its simplification, this document is partial and opinions, estimates and forecasts herein are subjective and subject to change without notice. There is no
guarantee forecasts made will come to pass. Data, figures, declarations, analysis, predictions and other information in this document is provided based on our
state of knowledge at the time of creation of this document. Whilst every care is taken, no representation or warranty (including liability towards third parties),
express or implied, is made as to the accuracy, reliability or completeness of the information contained herein. Reliance upon information in this material is at
the sole discretion of the recipient. This material does not contain sufficient information to support an investment decision.

Before making an investment, investors should read the relevant Prospectus and the Key Investor Information Document / scheme documents, which provide
full product details including investment charges and risks. The information contained herein is not a substitute for those documents or for professional external
advice.

The products or strategies discussed in this document may not be registered nor available in your jurisdiction. Please check on the local web sites (available
here: https://funds.axa-im.com/), where the funds and share classes published are filtered according to country of registration and investors’ profile. In particular
units of the funds may not be offered, sold or delivered to U.S. Persons within the meaning of Regulation S of the U.S. Securities Act of 1933. The tax treatment
relating to the holding, acquisition or disposal of shares or units in the fund depends on each investor’s tax status or treatment and may be subject to change.
Any potential investor is strongly encouraged to seek advice from its own tax advisors.

For more information on sustainability-related aspects please visit: https://www.axa-im.com/important-information/sfdr
For investors located in the European Union :

Please note that the management company reserves the right, at any time, to no longer market the product(s) mentioned in this communication in the European
Union by filing a notification to its supervision authority, in accordance with European passport rules.

In the event of dissatisfaction with BNP PARIBAS ASSET MANAGEMENT Europe products or services, you have the right to make a complaint, either with the
marketer or directly with the management company (more information on the complaints policy is available in English: Complaints management policy - BNP
Paribas Asset Management - Corporate EN ). If you reside in one of the European Union countries, you also have the right to take legal or extra-judicial action
atany time. The list of consumer dispute resolution entities in the Member States, Norway and Iceland and their contract data is available here: https://consumer-
redress.ec.europa.eu/dispute-resolution-bodies and information on available means of redress are available at: https://consumer-redress.ec.europa.eu/index_en

Summary of investor rights in English is available on BNP PARIBAS ASSET MANAGEMENT Europe website https://www.axa-im.com/important-
information/summary-investor-rights

AXA WF Global Inflation Bonds, AXA WF Global Inflation Short Duration Bonds, AXA WF Global Inflation Bonds Redex, AXA WF Euro Inflation Bonds and AXA
WEF Inflation Plus are sub-funds of AXA World Funds. AXA WORLD FUNDS' registered office is 49, avenue J.F Kennedy, L-1885 Luxembourg. AXA World
Funds is registered under the number B. 63.116 at the “Registre de Commerce et des Sociétés”. AXA World Funds is a Luxembourg SICAV UCITS approved
by the CSSF. It is managed by BNP PARIBAS ASSET MANAGEMENT Europe, a company incorporated under the laws of France, having its registered office
located at 1 boulevard Haussmann - 75009 Paris and its business office located at Tour Majunga— La Défense 9 — 6, place de la Pyramide,— 92800 Puteaux,
registered with the Paris Trade and Companies Register under number 319 378 832, and a Portfolio Management Company, holder of AMF approval no. GP
96002, issued on 19 April 1996

Past performance is not a guide to current or future performance, and any performance or return data displayed does not take into account commissions and
costs incurred when issuing or redeeming units. References to league tables and awards are not an indicator of future performance or places in league tables
or awards and should not be construed as an endorsement of any BNP PARIBAS ASSET MANAGEMENT Europe or their products or services. Please refer to
the websites of the sponsorsfissuers for information regarding the criteria on which the awards/ratings are based. The value of investments, and the income
from them, can fall as well as rise and investors may not get back the amount originally invested. Exchange-rate fluctuations may also affect the value of their
investment. Due to this and the initial charge that is usually made, an investment is not usually suitable as a short term holding.
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In France, this document has been edited by BNP PARIBAS ASSET MANAGEMENT Europe, a company incorporated under the laws of France, having its
registered office located at 1 boulevard Haussmann - 75009 Paris, registered with the Paris Trade and Companies Register under number 319 378 832, and a
Portfolio Management Company, holder of AMF approval no. GP 96002, issued on 19 April 1996.

Austria

The current prospectus of the funds AXA WF Global Inflation Bonds, AXA WF Global Inflation Short Duration Bonds, AXA WF Global Inflation Bonds Redex,
AXA WF Euro Inflation Bonds and AXA WF Inflation Plus as well as the current key information document for packaged retail and insurance-based investment
products (“PRIIP”) were published in electronic form on www.axa-im.at and by deposition at AXA Investment Managers Deutschland GmbH, Thurn-und-Taxis-
Platz 6, 60313 Frankfurt am Main. Investors and interested persons in Austria receive the respective prospectus in German, the respective key information
document for packaged retail and insurance-based investment products (‘PRIIP”) in German in paper form, the respective fund rules (Fondsbestimmungen) and
the respective annual and semi-annual report of the AXA WF Global Inflation Bonds, AXA WF Global Inflation Short Duration Bonds, AXA WF Global Inflation
Bonds Redex, AXA WF Euro Inflation Bonds and AXA WF Inflation Plus free of charge at AXA Investment Managers Deutschland GmbH and on www.axa-
im.at. There further information and documents regarding the product may be examined . The issue prices and redemption prices are also available at there
and on www.axa-im.at. At State Street Bank International GmbH, Luxembourg Branch Shareholder services - Registration team 49, Avenue J.F. Kennedy - L -
1855 Luxembourg the subscription-, payment-, repurchase- and redemption orders may be submitted. At the AXA Investment Managers Deutschland GmbH as
well as at www.axa-im.de/rechtliche-hinweise a summary of information on investor rights is available upon request in German language. The company
managing the respective fund may discontinue further distribution of the fund.

Belgium

In Belgium, this document is intended for Professional Clients only, as defined by local laws and the MIFID directive, and is distributed by AXA IM Benelux
SAINV, 1 Place du Trone — 1000 Brussels Belgium.

Denmark, Finland, Norway, Sweden

The current prospectus of the fund AXA WF Global Inflation Bonds, AXA WF Global Inflation Short Duration Bonds, AXA WF Global Inflation Bonds Redex, AXA
WF Euro Inflation Bonds and AXA WF Inflation Plus as well as the current respective key information document for packaged retail and insurance-based
investment products (‘PRIIP”) are published in electronic form on https://nordics.axa-im.com/ and by deposition at AXA Investment Managers Deutschland
GmbH, Thurn-und-Taxis-Platz 6, 60313 Frankfurt am Main. Investors and interested persons receive the respective prospectus in English, the respective key
information document for packaged retail and insurance-based investment products (“PRIIP”) in national language in paper form, the respective fund rules and
the respective annual and semi-annual report of the AXA WF Global Inflation Bonds, AXA WF Global Inflation Short Duration Bonds, AXA WF Global Inflation
Bonds Redex, AXA WF Euro Inflation Bonds and AXA WF Inflation Plus free of charge at AXA Investment Managers Deutschland GmbH and on
https://nordics.axa-im.com/. There further information and documents regarding the product may be examined. At State Street Bank International GmbH,
Luxembourg Branch Shareholder services - Registration team 49, Avenue J.F. Kennedy - L - 1855 Luxembourg the subscription-, payment-, repurchase- and
redemption orders may be submitted. The issue prices and redemption prices are available at this information and paying agent and on https://nordics.axa-
im.com. At the AXA Investment Managers Deutschland GmbH as well as at www.axa-im.de/rechtliche-hinweise a summary of information on investor rights is
available upon request in German language. The company managing the respective fund may discontinue further distribution of the fund.

France

In France, this document has been edited by BNP PARIBAS ASSET MANAGEMENT Europe, a company incorporated under the laws of France, having its
registered office located at 1 boulevard Haussmann - 75009 Paris, registered with the Paris Trade and Companies Register under number 319 378 832, and a
Portfolio Management Company, holder of AMF approval no. GP 96002, issued on 19 April 1996.

Luxembourg

In Luxembourg, this document is intended for Professional Clients only, as defined by local laws and the MIFID directive, and is distributed by AXA IM Benelux
SAINV, 1 Place du Trone — 1000 Brussels Belgium. .

Germany

For professional clients only. Not for retail investors This is promotional material, not a regular mandatory document and is not suitable for any kind of sales
services, consulting or financial services vis-a-vis retail clients. The information in this document is exclusively addressed to professional clients who receive
this document directly from AXA Investment Managers Deutschland GmbH / its affiliated companies. It is to be treated strictly confidential. The recipients are
not allowed to pass this document and the information contained herein on to a third party, in whole or in part, without the prior written consent of AXA Investment
Managers Deutschland GmbH / its affiliated companies. You will receive the respective prospectus in German, respective key information document for packaged
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retail and insurance-based investment products (“PRIIP”) in your national language in paper form and the respective annual and semi-annual report upon request
free of charge and in paper form at AXA Investment Managers Deutschland GmbH ¢ Thurn-und-Taxis-Platz 6 + 60313 Frankfurt/Main or from our distribution
partners or under www.axa-im.de. At the AXA Investment Managers Deutschland GmbH as well as at www.axa-im.de/rechtliche-hinweise a summary of
information on investor rights is available upon request in German language. At State Street Bank International GmbH, Luxembourg Branch Shareholder
services - Registration team 49, Avenue J.F. Kennedy - L - 1855 Luxembourg the subscription-, payment-, repurchase- and redemption orders may be
submitted.]The company managing the respective fund may discontinue further distribution of the fund.”

Italy

This document is intended for informational purposes only, and in no event is intended for retail customers and/or end investors. The information contained
herein is for professional clients and eligible counterparties as defined by local laws and the MIFID directive, it is presumed, therefore, experience, knowledge
and expertise to make their own investment decisions and properly assess their risks.

Netherlands

In the Netherlands, this document is intended for Professional Clients only, as defined by local laws and the MIFID directive, and is distributed by AXA IM Paris
- Netherlands Branch, Beethoven 500 — 4th Floor, Beethovenstraat 518 — 1082 PR Amsterdam - the Netherlands. AXA Investment Managers Paris is a company
incorporated under the laws of France, having its registered office located at Tour Majunga, 6 place de la Pyramide, 92800 Puteaux, registered with the Nanterre
Trade and Companies Register under number 353 534 506, and a Portfolio Management Company, holder of AMF approval no. GP 92-08, issued on 7 April
1992.

Spain

This document is intended for informational purposes only, and in no event is intended for retail customers and/or end investors. The information contained
herein is for professional clients and eligible counterparties as established in articles 194 and 196 of the consolidated text of Law 6/2023 of 17 March on the
Securities Markets and Investment Services (Ley del Mercado del Valores y de los Servicios de Inversion), it is presumed, therefore, experience, knowledge
and expertise to make their own investment decisions and properly assess their risks.

Switzerland

The information provided here by AXA Investment Managers is for advertising purposes. It shall not constitute legal, financial or tax advice, nor is it an offer or
recommendation for the purchase or sale of financial instruments.

In Switzerland, this document is intended for professional investors according to Swiss law only. Itis distributed by AXA Investment Managers Switzerland Ltd,
Ernst-Nobs-Platz 7, CH-8004 Zurich (Postal address: P.O. Box 1078, CH-8021 Zurich). The Swiss representative for the Luxembourg-domiciled SICAV (société
d'investissement a capital variable) AXA World Funds is FIRST INDEPENDENT FUND SERVICES LTD. (FIFS), Feldeggstrasse 12, CH-8008 Zurich. The Swiss
paying agent is NPB New Private Bank Ltd, Limmatquai 1, CH-8001 Zurich. The current prospectus, the Key Information Document (PRIIPs KID), the articles
of association as well as the annual and semi-annual reports can be obtained free of charge from the Swiss representative. In respect of the units offered in
Switzerland, the place of performance is the registered office of the Swiss representative. The place of jurisdiction is at the registered office of the Swiss
representative or at the registered office or place of residence of the investor.

Japan

In Japan, this document is issued by AXA Investment Managers Japan Ltd., whose registered office and principal place of business is at NBF Platinum Tower
14F 1-17-3 Shirokane, Minato-ku, Tokyo 108-0072, Japan, which is registered with the Financial Services Agency of Japan under the number
KANTOZAIMUKYOKUCHO (KINSHO) 16, and is a member of Japan Securities Dealers Association, Type Il Financial Instrument Firms Association, Investment
Trust Association of Japan and Japan Investment Advisors Association to carry out the regulated activity of Financial Instrument Business under the Financial
Instrument Exchange Law of Japan. In Japan, none of the funds mentioned in this document are registered under the Financial Instrument Exchange Law of
Japan or Act on Investment Trusts and Investment Corporations. This document is purely for the information purpose for use by Qualified Institutional Investors
defined by the Financial Instrument Exchange Law of Japan

UK
The fund(s) are recognised by the UK Financial Conduct Authority and is available for sale in the UK.
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