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MULTI ASSET PEOPLE & PLANET STRATEGY

Energy Demand Growth Fuels Investment in Sustainability and
Innovation

0 Global equities accelerated into a strong year-end Santa rally.
0 Markets were supported by resilient economic data and rising expectations of rate cuts.
o Clean energy outperformed this month, driven by solid underlying fundamentals

Laurent Ramsamy
Portfolio Manager, Optimal Income Strategy

What's happening?

Global stocks rose in December, capping a year of record highs driven by US Federal Reserve (Fed) rate cuts and
artificial intelligence (Al) optimism across markets, while gold enjoyed its best year since 1979 as investors hedged
bullish Al exposure with safe-haven hedges. Positive geopolitical developments also helped to boost markets, with
Russia and Ukraine pushing towards peace after stalled talks, and US trade worries significantly reduced. Asia and
emerging markets pushed higher, with hopes that a Chinese recovery would be delivered by the government's anti-
involution initiatives, while Mexico saw equities and peso rise in tandem.

US government bond yields - which move inversely to prices - edged up in December despite the US Federal
Reserve (Fed) delivering its widely-expected 0.25% interest rate cut. This reflected the persistent inflation concerns
that have dogged the US and the expectation that rates will still remain higher for longer than expected. The rise
in yields following a rate cut also reflects concerns about US fiscal spending and the amount of debt issuance that
is needed. A stronger dollar, which has risen thanks to its safe-haven status, also makes treasuries less attractive
to foreign buyers and puts upward pressure on the yield.

The yield on US 10-year treasuries rose from 4.01% at the end of November to 4.11% at the end of December.
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Portfolio positioning and performance

MA PEOPLE & PLANET
Dec-24 Nov-25 Dec-25
Net Equity 69,3% 71,8% 70,5%
Equities 69,3% 71,8% 70,5%
Equities derivatives 0,0% 0,0% 0,0%
Risk Mitigation Strategies 0,0% 0,0% 0,0%
Fixed Income 26,5% 28,1% 27,3%
Govies 6,9% 8,0% 7,9%
Bond Derivatives 16,8% 0,5% 0,8%
High Yield Credit 1,5% 1,0% 1,0%
Investment Grade 16,5% 17,6% 16,9%
Emerging Debt 1,5% 1,5% 1,5%
Diversification 0,0% 0,0% 0,0%
Cash & Money Market 4,1% 0,1% 2,2%

December proved to be a slightly negative month for global markets, influenced by a combination of monetary
policy developments, economic data releases, and geopolitical factors. In the US, despite generally positive
economic results and the Fed's December rate cut, the government shutdown period introduced some data quality
and relevance concerns, tempering optimism. The equity portfolio experienced some setbacks, primarily driven by
losses in specific sectors. Consumer discretionary, healthcare, and consumer staples each faced declines, reflecting
concerns over economic growth prospects and sector-specific challenges. Conversely, clean energy, real estate and
financials delivered positive returns, supported by resilient fundamentals and market expectations of continued
rate adjustments. In light of recent trends over the past few months indicating a rising energy demand, primarily
driven by Technology and Al companies, the portfolio has allocated over one-third of its holdings to this theme.
While this sector experienced some volatility in December, we view it as a crucial driver for the portfolio in the long
term, especially considering the European Commission’s estimate that approximately EUR 1.2 trillion will be
required for investments in electricity grids, gas, and hydrogen infrastructure by 2040*.

Fixed income allocations were increased this month but also experienced mixed results. Losses were concentrated
in government bonds and longer-duration assets, while the short end of the curve posted positive returns and
corporate high-yield positions posted modest positive returns. The environment was influenced by the Fed's
December rate cut, which reduced market volatility and led to a decrease in volatility pricing compared to
November. Additionally, persistent upside surprises from economic data in the Euro Zone caused markets to fully
unwind expectations of further ECB rate cuts, with some indications of potential rate hikes in 2026.

Looking ahead, we anticipate the Fed will continue its rate cutting cycle into 2026, maintaining a widening interest
rate differential with the Euro Zone. With the Euro Zone experiencing upside surprises in economic data, the euro
may have further potential to outperform the USD if global growth remains resilient as expected. We remain vigilant
to ongoing geopolitical tensions, economic data surprises, and policy shifts. Our tactical positioning aims to balance
risk and return while maintaining flexibility to adapt to evolving market conditions in this uncertain environment.
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Focus stock of the month:

GE VERNOVA
 GE Verona, Inc. is an energy equipment manufacturing and services company formed from

the merger and spin-off of General Electric’s energy businesses in 2024: GE Power, GE Renewable Energy, GE Digital
and GE Energy Financial Services. Headquartered in Cambridge, Massachusetts and listed on the NYSE, the
organization is specialized into four divisions in the US, France and Denmark: Power, Wind, Electrification Systems
and Electrification Software.

GE Verona made notable contributions to sustainable development and innovation in recent months through:

e 7.2:Significantly advancing global access to sustainable energy through its deployment of renewable power
solutions and grid infrastructure. In 2024, approximately 25% of the world's electricity was generated using
GE Vernova's technology, with 71 GW of new capacity energized, enabling millions of people in developing
and emerging economies to access reliable electricity. The company’s focus on energizing power grids and
deploying renewable energy sources directly supports SDG 7.

e 8.1: Fostering sustainable economic development by creating jobs and investing in workforce development
globally. In 2024, the company trained over 5,700 students through programs like the Next Engineers
Academy (with a goal of training over 30,000 students by 2030) and the GE Vernova Star Scholarship, with
a focus on underserved populations. The company also committed to advancing inclusive employment with
a significant percentage of employees from underrepresented groups.

e 13.1:Reducing its carbon footprint and supporting clients’ decarbonization efforts. It reported in 2024 a 51%
reduction in Scope 1 and 2 emissions since 2019, and new capacity installed in 2024 aims to avoid
approximately 27 million metric tons of CO2 emissions annually. Additionally, the company’s solutions (such
as gas turbines capable of operating with hydrogen and carbon capture technologies) are designed to lower
the carbon intensity of power generation.

GE Vernova's strategic focus on expanding renewable energy, reducing carbon emissions, and fostering workforce
development underscores its commitment to driving sustainable progress globally. Its dedication to climate action
is exemplified by substantial emission reductions and breakthrough technologies like hydrogen and carbon capture.
Equally important, GE Vernova's investment in training programs highlights its role in cultivating a skilled, inclusive
workforce prepared to lead the energy transition. By integrating education with sustainable innovation, advances
its business objectives but also empowers the next generation of energy workers.

Outlook

The final weeks of 2025 were marked by limited macro visibility due to the US government shutdown, leaving
investors reliant on partial and sometimes questionable data. Against this backdrop, the Federal Reserve delivered
its third consecutive rate cut in December, reinforcing the “Goldilocks” narrative of steady growth and moderating
inflation. However, dissent within the Fed and the breakdown of the Powell-era consensus introduced uncertainty
around the policy path for 2026. Markets now look to the appointment of a new Chair, which is expected to tilt the
focus toward continued accommodation. Recent data broadly supports this stance, showing no significant
deterioration in labour markets or inflation, even as the economy remains bifurcated-—lower-income households
and small businesses require support, while aggregate GDP and corporate earnings remain robust.
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In Europe, the ECB maintained its policy stance, but markets have started to price in the possibility of a rate hike
later in 2026. This reflects expectations that fiscal expansion in Germany and delayed spending under the Next
Generation EU program could lift the neutral rate for the Eurozone. Meanwhile, growth indicators remain resilient,
supported by steady business activity and improving sentiment.

Investor positioning continues to be cautious. Discretionary investors have largely stayed on the sidelines, while
systematic strategies have benefited from lower volatility. Retail participation has been muted, leaving room for
additional flows into equities should conditions stabilize. This dynamic suggests potential for renewed risk appetite,
provided no major shocks emerge.

Credit markets remain well supported, particularly investment grade, as investors seek yield without taking
excessive risk. High yield has lagged, with spreads near historically tight levels, while government bonds remain
less attractive compared to equities and credit. Demand for financing from technology companies-—driven by Al
infrastructure investment-—has been notable, but overall corporate balance sheets remain healthy.

Looking ahead, the combination of accommodative monetary policy, fiscal stimulus across major economies,
resilient corporate earnings, and easing geopolitical tensions-—-including the rising probability of a Ukraine
ceasefire--—creates a constructive backdrop for risk assets as we enter 2026. While policy uncertainty and episodic
volatility may persist, the fundamental environment remains supportive for growth-oriented strategies.

Stock/company examples are for explanatory/illustrative purposes only. They should not be viewed as
investment advice or a recommendation from BNP Paribas Asset Management. These examples do not represent
all of the securities purchased, sold or recommended for the client’s accounts. No representation is made that
these were or will be profitable.

No assurance can be given that the Multi-Asset People and Planet Strategy will be successful. Investors can lose
some or all of their capital invested. The Multi-Asset People and Planet strategy is subject to risks including;
Equity; Capital Loss; Emerging markets; Investments in specific sectors or asset classes; Global investments;
Investment through the Stock Connect program; Investments in small and/or micro capitalisation universe; ESG.

Not for Retail distribution: This marketing communication is intended exclusively for Professional, Institutional or Wholesale Clients / Investors only,
as defined by applicable local laws and regulation. Circulation must be restricted accordingly. This marketing communication does not constitute a
solicitation or investment, legal or tax advice. This material does not contain sufficient information to support an investment decision.

Due to its simplification, this document is partial and opinions, estimates and forecasts herein are subjective and subject to change without notice. There is no
guarantee forecasts made will come to pass. Data, figures, declarations, analysis, predictions and other information in this document is provided based on our
state of knowledge at the time of creation of this document. Whilst every care is taken, no representation or warranty (including liability towards third parties),
express or implied, is made as to the accuracy, reliability or completeness of the information contained herein. Reliance upon information in this material is at
the sole discretion of the recipient. This material does not contain sufficient information to support an investment decision.

Before making an investment, investors should read the relevant Prospectus and the Key Investor Information Document / scheme documents, which provide
full product details including investment charges and risks. The information contained herein is not a substitute for those documents or for professional external
advice.

The products or strategies discussed in this document may not be registered nor available in your jurisdiction. Please check on the local web sites (available
here: https://funds.axa-im.com/), where the funds and share classes published are filtered according to country of registration and investors’ profile. In particular
units of the funds may not be offered, sold or delivered to U.S. Persons within the meaning of Regulation S of the U.S. Securities Act of 1933. The tax treatment
relating to the holding, acquisition or disposal of shares or units in the fund depends on each investor’s tax status or treatment and may be subject to change.
Any potential investor is strongly encouraged to seek advice from its own tax advisors.

For more information on sustainability-related aspects please visit: https://www.axa-im.com/important-information/sfdr
For investors located in the European Union :

Please note that the management company reserves the right, at any time, to no longer market the product(s) mentioned in this communication in the European
Union by filing a notification to its supervision authority, in accordance with European passport rules.
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In the event of dissatisfaction with BNP PARIBAS ASSET MANAGEMENT Europe products or services, you have the right to make a complaint, either with the
marketer or directly with the management company (more information on the complaints policy is available in English: Complaints management policy - BNP
Paribas Asset Management - Corporate EN ). If you reside in one of the European Union countries, you also have the right to take legal or extra-judicial action
atany time. The list of consumer dispute resolution entities in the Member States, Norway and Iceland and their contract data is available here: https://consumer-
redress.ec.europa.eu/dispute-resolution-bodies and information on available means of redress are available at: https://consumer-redress.ec.europa.eu/index_en

Summary of investor rights in English is available on BNP PARIBAS ASSET MANAGEMENT Europe website https://www.axa-im.com/important-
information/summary-investor-rights

In France, this document has been edited by BNP PARIBAS ASSET MANAGEMENT Europe, a company incorporated under the laws of France, having its
registered office located at 1 boulevard Haussmann - 75009 Paris, registered with the Paris Trade and Companies Register under number 319 378 832, and a
Portfolio Management Company, holder of AMF approval no. GP 96002, issued on 19 April 1996.

UK - The fund is recognised by the UK Financial Conduct Authority and is available for sale in the UK.

Singapore: This document and the information contained herein are intended for the use of Professional, Institutional and/or Accredited Investors / Clients only
and should not be relied upon by retail investors. They have been prepared and issued for private informational and educational purposes only at the sole
request of the specified recipients, and not intended for general circulation. They are strictly confidential, and must not be reproduced, circulated, distributed,
redistributed or otherwise used, in whole or in part, in any way without the prior written consent of AXA IM Asia. They are not intended for distribution to any
persons or in any jurisdictions for which it is prohibited.

To the maximum extent permitted by law, AXA IM Asia makes no warranty as to the accuracy or suitability of any information contained herein and accepts no
responsibility whatsoever for errors or misstatements, whether negligent or otherwise. Such information may be subject to change without notice. The data
contained herein, including but not limited to any back testing, simulated performance history, scenario analysis and investment guidelines, are based on a
number of key assumptions and inputs, and are presented for indicative and/or illustrative purposes only.

The information contained in this document is not an indication whatsoever of possible future performance and must be considered on this basis. Where
information, contents or materials are provided by or quoted from any third party (“Third Party Information”), AXA IM Asia does not accept any responsibility or
liability for such Third Party Information, and cannot and does not provide, and shall not be taken to provide, any warranty as to the accuracy, suitability,
completeness or correctness of such Third Party Information. Any views, opinions or recommendations (if any) that may be contained in such Third Party
Information, unless otherwise stated, do not reflect or constitute views, opinions or recommendations of AXA IM Asia.

This document has been prepared without taking into account the specific personal circumstances, investment objectives, financial situation or particular needs
of any particular person. Nothing contained within this document shall constitute an offer to enter into, or a term or condition of, any business, trade, contract or
agreement with the recipient or any other party. This document shall not be deemed to constitute investment, tax or legal advice, or an offer for sale or solicitation
to invest in any particular fund. If you are unsure about the meaning of any information contained in this document, please consult your financial or other
professional advisers. The data, projections, forecasts, anticipations, hypothesis and/or opinions herein are subjective, and are not necessarily used or followed
by AXA IM Asia or its affiliates who may act based on their own opinions and as independent departments within the organization.

Investment involves risks. You should be aware that investments may increase or decrease in value and that past performance is no guarantee of future returns,
you may not get back the amount originally invested. Investors should not make any investment decision based on this material alone. If any fund is highlighted
in this communication (the “Fund”), its offering document or prospectus contains important information on selling restrictions and risk factors, you should read
them carefully before entering into any transaction. It is your responsibility to be aware of and to observe all applicable laws and regulations of any relevant
jurisdiction. AXA IM Asia does not intend to offer any Fund in any country where such offering is prohibited.

This document is issued by AXA Investment Managers Asia (Singapore) Ltd. (Registration No. 199001714W) and is intended for the use of Institutional Investors
and/or Accredited Investors only as defined in Section 4A of the Securities and Futures Act (Cap. 289) and must not be relied upon by retail investors. Circulation
must be restricted accordingly.

As an exempt financial adviser under the Financial Advisers Act (‘FAA”), AXA IM Asia is exempted from complying with certain business conduct rules (including
but not limited to Sections 25, 27 and 36 of the FAA) when providing financial advisory services to Accredited Investors or Expert Investors, each as defined
in the Financial Advisers Regulations.

Japan: AXA Investment Managers Japan Ltd., whose registered office and principal place of business is at NBF Platinum Tower 14F 1-17-3 Shirokane, Minato-
ku, Tokyo 108-0072, Japan, which is registered with the Financial Services Agency of Japan under the number KANTOZAIMUKYOKUCHO (KINSHO) 16, and
is a member of Japan Securities Dealers Association, Type Il Financial Instrument Firms Association, Investment Trust Association of Japan and Japan
Investment Advisors Association to carry out the regulated activity of Financial Instrument Business under the Financial Instrument Exchange Law of Japan. In
Japan, none of the funds mentioned in this document are registered under the Financial Instrument Exchange Law of Japan or Act on Investment Trusts and

January 2026
*Herbert Smith Freehills Kramer, The EU Grids Package: A Blueprint for Europe's Future Energy Infrastructure
5



71‘97 BNP PARIBAS The sustainable

* . ASSET MANAGEMENT chlar,l:;is:; ';,{3:12

Investment Corporations. This document is purely for the information purpose for use by Qualified Institutional Investors defined by the Financial Instrument
Exchange Law of Japan.

In Korea, AXA Investment Managers Asia (Singapore) Ltd is a registered Cross Border Investment Advisor/Discretionary Investment Management Company
under the Financial Investment Services and Capital Markets Act (the “Act”). The activities referenced under the Act are 5-2-2 Investment Advisory Business
and 6-2-2 Discretionary Investment Management Business, respectively. Its financial services are available in Korea only to Professional Investors within the
meaning of Article 10 of Enforcement Decree of the Financial Investment Services and Capital Markets Act.

In Taiwan, this document is issued by AXA Investment Managers Asia Limited (SFC License No. AAP809), which is authorized and regulated by Securities and
Futures Commission. This document and the information contained herein are intended for the use of professional or institutional investors and should not be
relied upon by retail investors. They have been prepared and issued for private informational and educational purposes only at the sole request of the specified
recipients, and not intended for general circulation. They are strictly confidential, and must not be reproduced, circulated, distributed, redistributed or otherwise
used, in whole or in part, in any way without the prior written consent of AXA IM Asia. They are not intended for distribution to any persons or in any jurisdictions
for which it is prohibited.

If any fund is highlighted in this communication (the “Fund”), its offering document or prospectus contains important information on selling restrictions and risk
factors, you should read them carefully before entering into any transaction. It is your responsibility to be aware of and to observe all applicable laws and
regulations of any relevant jurisdiction. AXA IM Asia does not intend to offer any Fund in any country where such offering is prohibited.

The offer, distribution, sale or re-sale of fund units/shares in Taiwan requires approval from and/or registration with Taiwanese regulatory authorities. To the
extent that any units/shares of the Funds are not so licensed or registered, such units/shares are made available in Taiwan on a private placement basis only
to banks, bills houses, trust enterprises, financial holding companies and other qualified entities or institutions (collectively, “Qualified Institutions”) and other
entities and individuals meeting specific criteria (“Other Qualified Investors”) pursuant to the private placement provisions of the Rules Governing Offshore
Funds. No other offer or sale of such units/shares in Taiwan is permitted. Taiwanese purchasers of such units/shares may not sell or otherwise dispose of their
holdings except by redemption, transfer to a Qualified Institution or Other Qualified Investor, transfer by operation of law or other means approved by the Taiwan
Financial Supervisory Commission.

For Malaysian investors: as the recognition by the Malaysian Securities Commission pursuant to Section 212 of the Malaysian Capital Markets and Services Act
2007 has not been / will not be obtained nor will this document be lodged or registered with the Malaysian Securities Commission, the shares referred to
hereunder (if any) are not being and will not be deemed to be issued, made available, offered for subscription or purchase in Malaysia and neither this document
nor any other document or other material in connection therewith should be distributed, caused to be distributed or circulated in Malaysia.

For Thailand investors: nothing in this document shall constitute in any manner whatsoever a proposal to make available, offer for subscription or purchase or
to issue an invitation to purchase or subscribe for any securities in Thailand or a proposal to implement any of the foregoing in Thailand nor has this document
been approved by or registered with the Securities and Exchange Commission of Thailand (“SEC”). No person receiving a copy of this document may treat the
same as constituting an invitation or offer to him in Thailand and such person shall not distribute or make available this document in Thailand. The issuer of this
document shall not be liable in any manner whatsoever in the event this document is distributed or made available to any person in Thailand receiving a copy
of this document. Since no application for approval has been or will be made to the SEC for the offering of the securities, or for the registration of this document,
the securities shall not be offered for subscription or purchased or made available, whether directly or indirectly, in Thailand. It is the sole responsibility of
recipients wishing to take any action upon this document to satisfy themselves as to the full observance of the laws of Thailand, to comply with all relevant
government and regulatory approvals, and to comply with all applicable laws, including but not limited to exchange control laws.

For Investors in People’s Republic of China (PRC): this document does not constitute a public offer of the product, whether by sale or subscription in the PRC.
The product is not being offered or sold directly or indirectly in the PRC to or for the benefit of, legal or natural persons of the PRC. Further, no legal or natural
persons of the PRC may directly or indirectly purchase any of the product or any beneficial interest herein without obtaining all prior PRC’s governmental
approvals that are required, whether statutorily or otherwise. Persons who come into possession of this document are required by the issuer and its
representatives to observe these restrictions.
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